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“Middle Western company builds an | 


sales volume of $4,000,000 . another 


example of what tong Distance ¢ can | accomplish 


With 95% of all selling done by telephone, the 
Chicago office of the Altitude Petroleum Corpo- 
ration increased its annual business from $5000 
to $4,000,000 in ten years. Under its merchan- 
dising plan, the salesmen travel their territories 
to develop leads rather than make actual sales. 
The date the customer will be in need of sup- 
plies is reported to the home office. Then the 
telephone is used to close the order. 

“Our customers like this method of contact,” 
says the Sales Manager. “From the day we 
started we have steadily increased volume and 
profits. Every customer is called every three 
weeks or oftener, and the speedy service we 
give, because of our use of Long Distance, is 
a large factor in our success.” 


TYPICAL 


STATION 


American business records include many stories 
of companies that have based substantial growth 
on their every-day use of Long Distance Tele- 
phone Service. Long Distance contributes to 
success because it saves time, gets things done, 
costs little. Companies of every size report that 
it brings results. 

You will find that the planned, systematic use 
of Long Distance for every department of your 
business — purchasing, accounting, traffic, pro- 
duction, executive—is a means to increase 
profits . .. speed up service . . . lower operating 
costs. Telephone your local Bell Telephone 
office today. A representative will call to 
explain the various ways in which your con- 
cern can successfully use Long Distance. 
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tude, and will continue to do so, confident in its belief that as long as it dings to this ideal it cam count upon the 
Support of the investing public. 
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In Coming 
Issues: 


Tue early stages of a long term 
upward trend of security prices 
provide a particularly appropriate 
time for the consideration of “stocks 
for Christmas stockings.” Well 
selected gifts of this sort enhance in 
value as the years go by, and in the 
case of dividend payers, each divi- 
dend check reminds the recipient of 
the thoughtfulness of the donor. A 
group of suitable issues will be pre- 
sented next week. 


Tue tire companies have already in- 
stituted one substantial price raise 
recently, and leaders in the industry 
are now talking of another similar 
action early next year. Sales volume 
in 1935 should materially exceed any 
seen in recent years, and on the sur- 
face, at least, the industry’s outlook 
appears quite encouraging. An 
analysis of the situation is now being 
made, the results of which will ap- 
pear soon. 


In the present type of “regulated” 
market we are having, earnings— 
current and prospective—are playing 
a more prominent part in the deter- 
mination of price trends than ever 
before. The corporate earnings 
picture thus becomes of the utmost 
importance to the investor. A study 
of the third quarter earnings re- 
ports that have been published is 
being made by THE FINANCIAL 
WorLp’s staff, and an article out- 
lining trends and the reasons there- 
for is scheduled for early appear- 
ance. 
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This notice should reach us ks: 
effect. 


ith business and fi- 
nancial leaders swinging 
into line with the Admin- 
istration and laying plans 
for getting the greatest 
possible benefit out of the 
developments of the near 
future, securities have 
commenced to discount 
the effect of the continu- 
ance of the New Deal on 


may take advantage of cur. 
rent opportunities for im. 
proving the possibilities 
for profit and income from 
your investments by retain. 
ing those likely to lead the 
recovery of quoted values 
and eliminating the least 
attractive—substituting is. 
sues with better possibili- 
ties for capital enhance. 


earnings and dividends. 


3 is unfortunately true that many securities 
will not participate to any extent in any 
early recovery of values. Some, even now, 
may be selling at higher prices than they will 
see again for a considerable time. But many 
others have scarcely begun to reflect the im- 
proving outlook, and astute investors are 
recasting their portfolios by adding these 
issues and dropping those that offer the least 
or no immediate promise. 


Now is the time, therefore, for you to 
make your plans for 1935—the time to put 
your investment house in order—the time to 
inventory your list and determine how you 


ment, 


W. can help you in this as we are doing 
it for others right along. Our procedure has 
been perfected through years of concentra- 
tion on the problem of investor-guidance, 
You merely register with us the complete 
list of your securities with their cost, together 
with data regarding your resources, require- 
ments and objectives, and follow the direct, 
individually selected recommendations as 
they come to you. There are no group ad- 
vices or printed bulletins, no telegraphic 
“flashes” to buy this or that. And the coun- 
sel fee of $100 a year is the entire cost. 


For prompt action just mail your list of securities with your check 
today and we will immediately prepare your program and make the 
first recommendations—or use the coupon for more information. 


LEASE explain (without obligation to me) how your personal 


he P supervisory service would assist me to build up my capital and 


increase my income. I enclose a list of my investments, showing the 


Address: 
number of shares and their original cost. 
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The Market Situation 


AL. business improvement and pros- 
pects of a continuation of that trend explain the 
better recent complexion of the securities markets. 
Individual industrial issues have performed in en- 
couraging manner and even the long depressed utilities 
and rails have been able to command greater favor. 
Fears of monetary inflation have at least temporarily 
subsided and bonds have moved up to their best levels 
since last July. 

If credence can be placed in reports emanating from 
Washington, it is now the intention of the Administra- 
tion to effect substantial reductions in Federal ex- 
penses despite the fact that only a few weeks ago the 
country elected a “spending-minded” Congress. Further 
definite evidence of a tapering down of government 
costs, and no increase in the tax burden, should mean 
significant acceleration to the business recovery move- 
ment that is now underway and provide further en- 
couragement to securities. Of course, monetary infla- 
tion fears would accomplish the same thing in shorter 
time, but with important indications that the Adminis- 
tration is studiously avoiding further currency tinker- 
ing, the revival that appears to be in prospect gives 
every promise of being of more enduring nature, 


USINESS: The holiday trade, current and pros- 

pective, is just now the center of business atten- 
tion. Every indication points to a materially larger 
Christmas volume than was seen in 1933, and profits 
should be more satisfactory than were witnessed last 
year. The upward trend in retail trade is the usual 
development during November and December, but the 
encouraging thing about the current move is its pro- 
portions. In industry, the situation shows no signifi- 
cant change, most lines continuing to resist seasonal 
influence and improving a bit over recent levels. If the 
Government actually carries out a policy of retrenching 
in its expenditures, as recent reports suggest, the 
immediate effect will not be wholly favorable for retail 
trade in some sections of the country, but its longer 
term effects will be highly favorable for general busi- 
ness, and will add a very important stone to the foun- 
dation on which can be built a lasting industrial re- 
covery. 

The fact of a Congress being in session is seldom 
if ever a factor of business encouragement, and the 
new Congress convenes in four weeks. In the present 
instance, however, there are good indications that the 
Administration is laying plans to keep that body within 
bounds and do all in its power to shorten the session 


1933 IAN EB MAR APR MAY JUN JUL AUG. SEP Ty OC Ty NOV - DEC — 

wu A 8 O N_ Of 8 152729 5 121926 5 1219 26 16 23:30 7 142128 4 111825 2 9 1623 30.6 13 2027 3 1017 26 15 2229 § 1219 26 3 1017 246 31 

en nsitive Stock Average 
\ 1 STOCKOMETER } 

TRADED 
° VOLUME OF SALES i 6s 

$7 t Saturdays Doubied 4 4 


The Trend Things 


Some months ago the rising costs of doing business 
threatened to result in a “profitless prosperity,” with 
increasing sales volumes unaccompanied by commen- 
surate gains in earnings. Now it appears that the bulk 
of the rise in costs has already been seen, and that 
henceforth in most lines of industry sales expansion 
should be reflected in adequate profit gains—and, in 
turn, in per share earnings. Evidences thereof have 
already appeared in a number of earnings reports, and 
should become increasingly conspicuous in the new year. 
The long term trend of commodity prices continues to 
be upward, but even those enterprises in which costs of 
raw materials play an important part, are able to make 
the necessary adjustments for maintenance of profit 
margins when the rise is gradual. 

So far as security price prospects are concerned, any 
cyclical trend is bound to be interrupted from time to 
time and temporary reversals of the movement that has 
been underway for a number of months will be but 
natural developments, affording the opportunity for 
further acquisition of promising issues at advantageous 
levels. No change in investment policy from that re- 
peatedly outlined here during recent months appears 
indicated, 


so that not too much disturbance to business will result. 
Continuation of business recovery will do more than 
anything else to take the wind out of the sails of those 
members who have been clamoring for “more inflation,” 
a central bank, drastic reforms and the various other 
measures that would naturally be upsetting to general 
confidence. 


BUILDING: Contracts let for new construction for 
the first half of November ran at the rate of about $4.6 
millions a day, little changed from the pace of the past 
several months. In addition to those figures, of course, 
is an important amount of home modernization work 
which does not get into the familiar F. W. Dodge re- 
ports. Of the $55.5 millions of contracts for the No- 
vember 1-15 period, $35.6 millions were publicly 
financed projects. The room for improvement in the 
building field is clearly shown by a comparison of the 
latest daily average of $4.6 millions with that of the 
1925-1928 average, which for the first part of Novem- 
ber amounted to around $20 millions a day. 


UTILITIES: The market for public utility securities 
last week performed in more encouraging manner than 
has been seen for a number of months. The New 
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York court’s injunction against enforced rate cuts by 
Consolidated Gas subsidiaries is expected to result in 
an early test of the so-called Lehman utility program, 
under which revenues to the private companies could 
be materially reduced. The industry itself seems at 
long last to realize the serious long term implications 


of the TVA and other similar Federal projects, and 


plans now to test the constitutionality of those pro- 
grams. This is encouraging to holders of utility se- 
curities, but as yet there is hardly warranty for any 
extensive new purchases in the field. 


AUTOMOBILES: Production of passenger cars is 
currently running at about the year’s low, with the 
November 24 week’s total automobile outturn esti- 
mated at only 13,000 units. Several companies have 
already begun the manufacture of 1935 models and 
along in December the industry’s rate of output should 
be definitely in the ascendancy. From the investor’s 
standpoint, General Motors and Chrysler remain the 
seundest issues. Not until the 1935 lines are presented 
will it be possible even to guess whether one of the 
independents may have hit on a design that will cap- 
ture the public favor for a year, such as Hupp did a 
few years back and Auburn did more recently. 


FARM EQUIPMENTS: Reports continue to come 
to hand indicating that 1935 should be a very satis- 
factory year for farm equipment manufacturers. Lat- 
est estimate is that farm income this year will be more 
than 25 per cent ahead of last year, and so far as it 
is possible to predict so far in advance, crop conditions 
next year should be materially better than for 1934. 
Respective performance by the individual companies 
this year will not be known until some time in Feb- 
ruary, but purely on the basis of probable improvement 
for 1935 retention of present holdings appears fully 
warranted and purchase of the better issues in the 
group may be considered upon any appearance of tem- 
porarily lower prices among the general list. 


BANKING: Commercial loans by reporting Federal 
Reserve member banks have been declining for three 
weeks, a trend that is usually seen in normal years 
at this season. Money in circulation has been showing 
a slow upward trend for several months, and will rise 
sharply in the weeks ahead in response to holiday in- 
fluences. Member bank excess reserves are again 
around their record of $1.9 billion, partially as a result 
of the flow of gold to these shores. These tremendous 
idle reserves, now pressing for employment, provide 
the basis for the credit inflation which appears des- 
tined to get under way later on. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic, 
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HILE public participation in the markets has 

broadened in the past week or ten days, most 
of the activity continues professional, with floor traders 
and a few large operators accounting for the bulk of 
the transactions. The short interest remains rather 
large since traders are expecting the inmevitable cor- 
rection and have protected themselves accordingly. The 
favorites for the short lines are the “blue chips” which 
the operators feel have outdistanced near term earn- 
ings possibilities. Among the issues selected are the 
two “Can” stocks, duPont, Allied Chemical and Coca- 
Cola, with the latter two issues, especially, harboring 
a rather extensive short interest. But on balance most 
of the active operators are still long and have not 
greatly disturbed positions instituted some months ago 
despite rather attractive trading profits. 


Houses with foreign connections are anticipating a 
great increase in demand for equities from abroad this 
month and expect the volume to last well into the new 
year. Interest in American stocks has been dormant 
for a long time abroad, but recent inquiries support 
the belief that deferred buying power will become man- 
ifest soon. While some observers feel that the con- 
fused monetary situation will prevent participation 
from reaching any proportionately great volume, the 
better prospects for business over the medium term 
are attracting interest in stocks which are the most 
likely beneficiaries and orders are expected to follow. 
Both Holland and France have been more active in 
the markets in the past week, showing preference for 
the dividend payers. London has been buying the 
steels, motors and a few of the rails. 


The Street is rather disappointed by the action of 
the motor group. Neither Wilmington nor Detroit in- 
terests have been among the largest of the buyers of 
Chrysler or General Motors recently, which has kept 
some sections of the trading fraternity from getting 
too enthusiastic about the shares. One investment 
trust was switching a portion of its General Motor 
holdings into Chrysler last week, and this transfer is 
likely to become more popular after some of the 
Chrysler plans for next year are made known. Sponsors 
of the accessory stocks are reported maintaining posi- 
tions. Ii is felt that the group will benefit more from 
the improved automobile business next year than will 
the manufacturers themselves, since some of the 1935 
contracts have been made on considerably better terms. 


The dairy stocks are being bought by Chicago and 
West Coast interests who are also among the largest 
holders of butter and egg futures. Beatrice and Bor- 
den are favored, since a good fourth quarter is ex- 
pected. The farm equipments are also liked for the 
pull by the West. Schedules for next year have been 
tentatively drawn and they are quite encouraging on 
the whole. Selling in the liquor stocks is believed 
largely to represent profit taking, with the Wall Street 
house which had been the largest buyer lightening up 
on the rallies. Usually well informed quarters state 
that the play is not over yet, big things being planned 
for the pre-holiday markets. The steels are receiving 
good domestic and foreign attention, but the liquida- 
tion of a few stale accounts has tended to retard the 
extent of the rise. This has been an important factor 
in the action of Steel preferred stock, which will meet 
with some rather heavy offerings below 90. 
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Untangling the Investor’s 
Tax Problem 


By PerLtey Morse 
Certified Public Accountant 


Seat and profits for the calen- 
dar year 1934 or for any fiscal 
year commencing after January 1, 
1934, are taxable under the Revenue 
Act of 1934. This act contains 
several new provisions and makes a 
number of changes in the methods 
of applying taxes on income and 
profits. One of the outstanding 
changes is in the recognition of 
capital gains and losses. 

In the prior acts, for several years 
past, capital assets were considered 
to be those which were held for 
more than two years, and, in the 
case of individuals, gains from the 
sale or exchange of such assets were 
taxable optionally either at the regu- 
lar rates or at a flat rate of 124 per 
cent, whichever produced the lower 
tax. Losses on the sale or exchange 
of such capital assets were deductible 
either in full in determining net in- 
come or were excluded from the net 
income calculation and were then 
limited to a deduction of 123 per 
cent of such loss from the amount of 
the tax on ordinary net income, 
whichever produced the larger tax. 


Exceptions to the Rule 


Under the present act (1934), all 
assets are considered “Capital As- 
sets” without regard to the length of 
time they have been held. The ex- 
ception to this rule is that any asset 
which is held in the ordinary course 
of business for sale to customers is 
not to be considered as a capital 
asset. Congress has decided to re- 
duce the amount of the tax in ac- 
cordance with the length of time that 
the taxpayer has owned the asset 
prior to sale or exchange. The new 
law, as in the case of the old law, 
applies to individual taxpayers, in- 
sofar as the amount of gain or loss 
to be recognized is concerned. The 
following indicates the percentage of 
gain or loss recognized on sale or 
exchange of capital assets in the case 
of individuals: 


1. If capital asset has been held for 
not more than one year—100 per cent 
of the gain or loss. 

2. If the capital asset has been held 
for more than one year but not more 
than two years—80 per cent of the 
gain or loss. 

3. If the capital asset has been held 
for more than two years but not more 
than five years—60 per cent of the 
gain or loss. 

4. If the capital asset has been held 
for more than five years but not more 
“op ten years—40 per cent of the gain 
or loss. 


DECEMBER 5, 1934 


5. If the capital asset has been held 
for more than ten years—30 per cent 
of the gain or loss. 


In order to illustrate the workings 
of the foregoing percentages, we 
present the following tabulation, in 
which it is assumed that a taxpayer 
has gains and losses in varying 
amounts on assets covered by each 
of the five groupings: 


—Recognized— 
Capital Asset Held: Gain Loss Gain 
$5,000 $3,000 $5,000 $3,000 
2 Years,...... 10,000 5,000 8,000 4,000 
3 Years,...... 5,000 10,000 3,000 6,000 
6 Years, ....+. 8,000 15,000 3,200 6,000 
11 Years,.... 10,000 5,000 3,000 1,500 
$38,000 $38,000 $22,200 $20,500 


It will be seen from the above 
tabulation that capital gains and 
capital losses each totaled $38,000 
and under ordinary circumstances 
one would offset the other. Under 
the new procedure, however, a net 
capital gain of $1,700 results. Care 
must be taken, therefore, in selling 
assets, to calculate the recognized 
gain or loss rather than to be guided 
by the total gains or losses. For 
instance, referring again to the 
above tabulation, a gain of $10,000 
on securities held two years would 
not be offset by a loss of $15,000 on 
securities held six years, because 80 
per cent of the gain would be 
recognized ($8,000) and only 40 per 


. cent of the loss would be recognized 


($6,000), leaving a taxable profit of 
$2,000. 


Net Gains and Losses 


If the difference in the recognized 
amounts of capital gains and losses 
results in a net capital gain, the 
amount thereof is taxable in the same 
manner as any other income. If, 
however, a net capital loss results, 
such loss is an allowable deduction 
only to the extent of $2,000. To 
state this another way, capital losses 
are allowed only to the extent of 
$2,000 plus the capital gains. This 
limitation applies to both individuals 
and corporations (an exception from 
this limitation is granted certain 
banks and trust companies). 

From the above discussion it will 
be seen that a corporation is not 
affected by that portion of the law 
applying to the length of time a 
capital asset is held, but it is subject 
to the limitation of $2,000 in deduc- 
tions for net capital losses. As an 
example of this, if a corporation had 
a business profit of $30,000 and had 
capital gains of $10,000, and capital 
losses of $35,000, its net taxable in- 


come would be $28,000, because it 
could not deduct the excess capital 
net loss of $23,000 from its business 
net income. 

In the case of members of a 
partnership, the individual partners 
cannot obtain any benefit, in their in- 
dividual tax returns, from the excess 
net capital losses which were not 
allowable deductions on the partner- 
ship return. Assuming a partner- 
ship has net income from its regular 
business of $25,000 and has capital 
gains of $15,000, capital losses of 
$20,000, the capital net loss of $5,000 
cannot be deducted in full from busi- 
ness income but is limited to $2,000, 
making net taxable income to be dis- 
tributed to partners of $23,000. The 
excess $3,000 of net capital loss 
which was’ not deductible on the 
partnership return, cannot be used 
by the partners in any way in their 
individual returns. 

In connection with this section of 
the law, it is important to remember 
that the foregoing limitation applies 
to losses on the sale or exchange of 
an asset. Under ordinary conditions, 
if an asset becomes worthless and 
is abandoned, the entire loss may 
still be deducted without limitation. 


Restrictions on Re-acquisition 


In the case of taxpayers who 
claim losses on any sale or other dis- 
position of securities, the restric- 
tions on re-acquisition are still in the 
law. That is, the loss on the sale 
of a security will not be allowed if 
within thirty days before or after 
such sale the taxpayer has acquired, 
or has entered into a contract to 
acquire, substantially identical secu- 
rities. It should be noted here that 
if the sale of a security results in 
a profit, such security may be re- 
acquired immediately without affect- 
ing the taxation of the profit. 

It would be well to point out that 
under the 1934 Revenue Act losses. 
from sales or exchanges of property 
directly or indirectly between mem- 
bers of a family or between an in- 
dividual and a corporation in which 
such individual owns directly or in- 
directly more than 50 per cent of the 
outstanding stock, are not deductible 
in any amount. For the purposes of 
this section of the law an individual 
shall be considered as owning the 
stock owned directly or indirectly 
by his family. The family of an 
individual shall include only his 
brothers or sisters (whether by the 
whole or half blood), spouse, ances- 
tors and lineal descendants, 


533 


‘ 
as 
st 
of 
er 
h 
re Be 
g 
st 
ot 
70 
a 
is 
n 
e 
n 
t 
I, 
n 
r 
ED 


Measuring the Trade Movements 


What are the seasonal and secular indications for the 

coming months in the important basic lines of indus- 

trial activity to which the country must look for 
further progress toward economic recovery? 


ITH the approach of the year- 

end the thoughts of business 
and industry are turning more and 
more to consideration of the pros- 
pects for 1935. Many aspects of 
the general economic situation have 
proven unsatisfactory and disappoint- 
ing during the past four months or 
more, as reflected in THE FINANCIAL 
WorRLD’s Index of Industrial Produc- 
tion showing a lower level of ac- 
tivity since June than in 1933, fol- 
lowing a favorable first half year. 


Trends in Basic Industries 


This rather abrupt transition was 
especially noticeable in the steel in- 
dustry, which suffered a sharp drop 
in operations in the third quarter and 
felt little of the usual fall pickup in 
September and October. In recent 
weeks, however, a slow but steady 
improvement has brought the oper- 
ating rate from an estimated 22.8 
per cent of capacity for the week 
ended October 20 to an estimated 
28.1 per cent for the week ended 
December 1. The motor industry 
has been slow to expand its steel 
takings for next year’s models, and 
the upward trend has been all the 
more encovraging for that reason, 
since the railroads and the construc- 
tion industry have recently been rel- 
atively poor customers. It may be 
too much to expect that demand will 
expand enough to obviate the usual 
holiday let-up at the year-end, but 
with this exception the industry is 
expecting continued improvement and 
a more substantial advance after the 
turn of the year. Some commenta- 
tors are talking of steel operations 
between 50 and 60 per cent of ca- 
pacity before next summer, which 
would be a doubling of the recent 
levels. (A normal seasonal rise 
from November-December levels to 
the spring peak would be about 16 
per cent.) 

Gains of such magnitude in such 
a basic industry would of necessity 
reflect and encourage substantial 
improvement in many other import- 
ant fields, such as railroads, motors, 
and building and construction. Rail- 
road freight traffic has been recently 
approximating the levels of a year 
ago at about 55 per cent of the 


volume of 1926, which was the pre- 
depression peak, Much the same rela- 
tive showing seems indicated for the 
balance of the year, with some slight 
gains not entirely improbable. The 
first quarter of 1934 showed a rising 
trend which carried loadings more 
than 10 per cent above the prior 
November-December levels, and a 
similar improvement in the coming 
months may almost be considered a 
minimum conservetive expectation. 
To what extent it may be bettered 
depends upon the degree of general 
economic recovery. An expansion 
to the point of showing gains of 10 
per cent or more over the previous 
year could be considered quite grati- 
fying in its implications for general 
business. 

Great efforts are being made by 
the Government to stimulate activity 
in the building and construction field 
with the first emphasis upon renova- 
tion and later plans for encouraging 
new building. Much of this renova- 
tion work is not, and will not be, re- 
flected in the F. W. Dodge statistics 
of construction contracts, but it will 
undoubtedly bulk large in the aggre- 
gate (perhaps several hundred mil- 
lions of dollars) and will do much 
to improve the general situation. In 
relation to steel, this program stimu- 
lates demand largely in indirect 
fashion in miscellaneous small lines. 


The heavy structural demand now . 


depends principally upon public 
works activity. 

The motor industry has been wel} 
pleased by the gains in production 
and sales recorded this year and has 
been laying its plans for 1935 in the 
expectation of further material jm. 
provement. It is estimated that 
despite the 1934 improvement jp 
domestic car and truck sales to about 
2.3 million units, the rate of yearly 
scrapping and withdrawing of old 
vehicles has not yet been equalled, 
to say nothing of the accumulated 
shortage of the past few years, 
Such shortage, of course, represents 
a potential demand rather than an 
active one, and its conversion into 
effective sales depends largely upon 
further general recovery. Such pre- 
dictions of the extent of 1935 im- 
provement as are available vary con. 
siderably, but at the minimum a gain 
of at least 10 per cent seems to be 
anticipated. Since the normal sea- 
sonal expectation is for a doubling 
of the rate of production between the 
low month of December and the peak 
spring month of April or May, it is 
quite evident that the motor industry 
is destined to supply a considerable 
impetus toward general industrial 
revival during the coming six months, 

With all the basic factors above 


mentioned favorable to expanding 
activity and with the Administration 
apparently desirous of fostering 
business confidence along reasonably 
orthodox lines, there seems to be 
good reason for expecting that the 
potential credit inflation now resid- 
ing in our banking and governmental 
fiscal position may find in the com- 
ing months the stimulus of increas- 
ing confidence and activity which is 
necessary for its conversion into a 
substantial business recovery. 


“Baby” Bonds for Small Portfolios 


A selection of six $100 denomination issues for the 
investor of moderate or limited means. 


NVESTORS of limited funds de- 

siring representation in fixed in- 
come bearing securities may estab- 
lish a position in these issues 
through the medium of the baby 
bond, i.e., a bond of $100 denomina- 
tion. This type of bond had its 
origin in the desire of issuing cor- 


porations to effect more wide-spread 
distribution of their securities. 
While the practice has not become 
general, there are a sufficient num- 
ber of baby bonds of varying invest- 
ment grade to suit most investment 
requirements. 

A group of six baby bonds has 


Fixed Charge Cur- 
Coverage Market rent 
Issue . 13988 Price Yield Rating 

Armour guaranteed 5 4s, 1943....... *1.46 t1.43 101 5.4% High Grade 
Goodrich conv. deb. 6s, 1945......... 0.97 ant 85 7.1 Semi-speculative 
Great Northern gen. re To x 4 %s, 1952 0.84 .78 85 6.5 Business man’s Inv. 
Reading gen. ‘‘A,’’ 4 14 1.74 1.61 104 4.3 High Grade 
Servel Ist. mtge. 98 5.1 Medium Grade 
Tobacco Products deb. rg Ys, 2022.. 1.08 $1.07 107 6.1 Medium Grade 


*Fiscal year ended Oct. 31. 


t28 wks. ended April 28. 19 mos. end. Sept. 30. §6 mos. end. June 30. 
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been selected and is presented in the 
accompanying tabulation. These is- 
sues are all listed on the New York 
Stock Exchange, except the Tobacco 
Products 64s which are listed on the 
Curb, and enjoy ready marketability. 
Their investment position ranges 
from gilt-edged, in the case of 
Reading Co. general 44s, 1997, 
to semi-speculative, in the case of 
Goodrich convertible debenture 6s, 
1945. They present the opportunity 
to investors of small means of ob- 
taining proper diversification with- 
out concentration of too large an 
amount of capital in any single 
situation. 


Samuel Insull 
Freed of Fraud 


O THE radical press the acquittal 

of Samuel Insull from charges 
of using the mails to defraud in- 
vestors has not been welcome. 
While not saying it in plain words 
they hint at a miscarriage of 
justice. But as they must have 
their victim, and in this instance 
have lost him, their fuming can 
exert no effect upon calm judgment 
of the outcome of Insull’s trial. The 
Government built up what it con- 
sidered its strongest case and took 
many months patiently to present it. 
Yet in the face of all this, a jury of 
twelve unprejudiced men decided 
that neither Insull nor any of the 
other 16 defendants was guilty of 
fraud. 

One of the logical reasons one 
must assume for the jury’s arrival 
at its verdict was the absence of 
any intent to defraud and since it is 
no crime for a person to exercise 
bad judgment there could be no 
other outcome to their deliberations. 
The decision is another tribute to 
our jury system, for it shows that 
when men are free from the hysteria 
of passion it can be relied upon for 
a fair trial. Insull’s story while on 
the stand showed only too plainly 
that whatever were his mistakes 
they were those that seemed to have 
taken possession of all the people 
due to overconfidence; and for those 
errors he also paid the penalty in 
the loss of his entire fortune so that 
at seventy-five he must start life all 
over again. : 

But that is not the complete story. 
Had not Insull faithfully carried out 
his promise to Hoover not to curtail 
the expansion of his properties he 
would not have found himself so 
deeply in debt to the banks that 
when the financial crisis got beyond 
control he was not able to extricate 
himself. But for this unfortunate 
faith he migh have kept his prop- 
erties solvent. 
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Sacrifices of Rail Bondholders 


Proposals for a general scaling down of interest pay- 

ments on rail bonds could not be applied to the 

stronger carriers without conflict with constitutional 
property guarantees. 


HE statement of Federal Co- 
ordinator Eastman that a large 
part of the present railroad in- 
debtedness “must be translated into 
a form which will carry with it no 
fixed interest obligations” has been 
interpreted by some as carrying the 
most sweeping implications. In the 
most extreme form, the fears of rail 
investors take the shape of a convic- 
tion that it is the intention of the 
Administration to force the conver- 
sion of the debt of all but a few of 
the strongest railroads into income 
bonds (bonds upon which no interest 
is payable for specified periods un- 
less earned by the debtor company). 
A calm appraisal of all the im- 
portant factors leads to the conclu- 
sion that such views are unwar- 
ranted. At the present time the 
most reasonable interpretation of 
the recent official statements appears 
to be that they were intended to pre- 
pare the public for several important 
rail reorganizations which seem in- 
evitable but which are being post- 
poned until next year so that those 
concerned may avail themselves of 
the provisions of new rail reorgani- 
zation laws to be enacted by 
Congress. 


Hope for Weaker Rails? 


There are some railroads, rel- 
atively few in number, whose weak 
financial condition has been aggra- 
vated by continuing heavy losses, but 
which have been saved from receiver- 
ship by successive extensions of 
large RFC loans. These companies 
will doubtless have to “go through 
the wringer.” The remaining rail- 
road companies may be divided into 
four groups characterized as fol- 
lows: (1) strong financial position 
and good earnings; (2) strong 


EASTMAN ON RAIL DEBT 


“Investors have suffered severely, 
from suspensions of dividends and 
from defaults in many interest pay- 
ments. Yet railroad indebtedness 
constitutes a burden which is very 
heavy under present conditions and 
which is very damaging to future 
credit. 

“If credit under private operation 
is to meet the needs of the situation, 
a large part of that indebtedness 
must be translated into a form which 
will carry with it no fixed interest 
obligations. In other words, investors, 
like labor, must make some apparent 
present sacrifice for the rehabilita- 
tion of the railroads, and thus help 
them reach a future position which 
it will otherwise be impossible to 
attain.” 

—Federal Coordinator of Trans- 

portation Joseph B. Eastman, 
Birmingham, Ala., Nov. 5, 1934. 


financial position but unsatisfactory 
current earnings; (3) satisfactory 
earnings but relatively weak financial 
position; (4) border line cases. 
Obviously no one would consider 
forcing any sacrifices of interest or 
principal upon owners of bonds of 
companies in the first group; it 
seems equally unlikely in respect to 
those in the second. As long as the 
finances of a company are sufficiently 
strong to permit regular payment of 
interest without difficulty and prin- 
cipal maturities do not present any 
insuperable problems, it would seem 
out of the question to apply any 
general policy of scaling down of 
bond creditors’ claims. Any attempt 
to apply arbitrary rules of law or 
policy to financially strong carriers 
would be resisted in the courts by 
the bondholders, doubtless with more 
than moderate success. 


Interest Reductions Doubtful 


The case of the companies whose 
earnings approximate fixed charges 
but whose working capital positions 
are weak is less clear cut, but un- 
less the slump in railroad traffic and 
earnings which has been in evidence 
in some important sections of the 
country in recent months should 
carry through into 1935, the argu- 
ment for interest reductions would 
be weak as far as the large majority, 
if not all, of these carriers are con- 
cerned. Some of these roads, unlike 
almost all of the companies in the 
first and second groups, are indebted 
in substantial amounts to the RFC; 
if the RFC officials were to adopt an 
arbitrary policy of enforced bond in- 
terest reductions, the managements 
of the roads which are dependent 
upon this government agency for 
working capital might have to sub- 
mit. But it is worthy of note that 
the RFC and other Administration 
officials who comment upon the ad- 
visability of bond interest reductions 
have frequently stated expressly that 
they are referring to companies 
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which are falling far short of earn- 
ing their charges. 

The securities of the railroads of 
the three groups included in the ac- 
companying tabulation are not, of 
course, of absolutely uniform charac- 
ter; there are considerable dif- 
ferences of degree, especially in the 
second group. The third group in- 
cludes not only some of the roads 
which will clearly cover all fixed 
charges in 1934 but also a few which 
will report deficits which will not be 
of sufficiently large size to give 
serious concern. A few roads, such 
as the New York Central, Baltimore 
& Ohio and Boston & Maine, whose 
bonds do not appear to be in danger 
unless there should be a very dis- 
appointing trend in business and in- 
dustrial activity in 1935, have been 
omitted from the lists not because 
they appear to be logical candidates 
for reorganization but because their 
present status (in respect to bank 
loans or other factors) places them 
in a position which is not sufficiently 
comparable to the majority to justify 
inclusion in one of the groupings. A 
survey of the entire field leads to 
the conclusion that only a small per- 
centage of the roads which have 
thus far escaped receivership or 
trusteeship are clearly in need of re- 
organizations or interest readjust- 
ments which would necessitate 
sacrifices by bondholders. 


Classifying the Rails 


I. Ballroads Showing Strong Financial Po- 
sition and Good Current Earnings 


Atchison, Topeka & Norfolk & Western 
Santa Fe Pennsylvania 
Bangor & Aroostook Pitt. & Lake Erie 
Chesapeake & Ohio one, 

Chic., Burlington & Union Pacific 
Quincy Virginian 

Cin., N. O. & Texas Western Maryland 


Pac. Wheeling & Lake 
& Nash-_ Erie 
ville 


Il. Railroads in Strong Financial Position 
Whose Current Earnings Are Poor to Fair 


Atlantic Coast Line Kan. City Southern 
Central of New Mo.-Kansas-Texas 
Jersey Nashville, Chat. & 
Colorado & Southern § St. L. 

Delaware & Hudson Northern Pacific 
Del., Lack. & West- Rutland 

ern Texas & Pacific 
Great Northern 


Railroads Whose Current Earnings Are 
Fair to Good But Whose Working Capital 
Positions Are Relatively Weak 


Erie Pere Marquette 
Illinois Central Southern Pacific 
Louisiana & Arkan- (See text for com- 
sas ments on Baltimore 
N. Y., Chicago & St. & Ohio, Boston & 
Lo New York 


uis Maine, 
N. Y., Ontario & Central) 
Western 


T. Grant — 


A Promising Variety Chain 


While not one of the leading beneficiaries of Federal 
spending, W. T. Grant is expected to show the 
largest earnings of its history. Is the stock attractive? 


INCE more than 65 per cent of 

the stores operated by W. T. 
Grant are located in the New Eng- 
land and Middle Atlantic areas, it is 
unlikely that the company will fare 
as well this year on a comparable 
basis as will those chains which are 
more heavily concentrated in the 
southern and western sections which 
are the larger’ beneficiaries of 
Federal spending. Yet both sales 
volume and probably earnings will 
be above last year and will establish 
new high levels in the company’s 
history. 


An Exceptional Record 


Grant has had an exceptionally 
favorable record in the past seven 
years. For the fiscal period ended 
January 31, 1934, the company re- 
ported an increase in earnings of 
more than 108 per cent on a gain 
in total sales volume of but 7 per 
cent. Of course, earnings were aug- 
mented by inventory appreciation, 
and the revaluation of stocks (which 
the company undertakes semi-annu- 
ally against the usual chain store 
policy of once a year), was a factor 
in the drop in net for the six months 
ended July 31, 1934, when a profit 
of 55 cents a share was shown 
against 63 cents in the comparable 
1933 period. But since the price 
trend beginning August has been 
upward, the chain should also profit 
in the current period by the increase 
in the value of merchandise owned. 

Both the expansion program and 
the financial history of the com- 
pany have exhibited an unusual 
element of conservatism. In the 
past seven years earnings have 
amounted to $21.84 per share, but 
actual dividend payments have been 
but $7 per share, the same dividend 
rate having been maintained on the 
present no par stock, and after the 
100 per cent stock dividend, at $1 
per annum since 1927. This con- 


* servatism in dividend distributions 


has enabled the company to finance 
almost all of the expansion program 
from earnings but may continue to 
prevent any considerably higher rate 
on the common as long as new stores 
are to be opened. Eventually, how- 
ever, the shareholder will greatly 
benefit from the ploughing back of 
his equity. 

There are at present some 464 
stores operated by the chain, includ- 
ing seven units which were to be 
added this year. In the four pre- 


ceding years some 177 stores were 
opened, although the rate of expan. 
sion has slackened since 1930. The 
company is now represented in 88 
states, entrance into the Pacific 
Coast having been effected in 1932, 
and probably the continuation of the 
program will result in a better geo- 
graphical distribution of the stores 
operated. However, the East has 
thus far been reasonably free from 
the anti-chain sentiment and the 
spread of discriminatory tax legisla- 
tion. Thus, what is for many chains 
a serious problem, has not affected 
Grant as yet to any great extent 
and from current indications is not 
of near term consequence. 

Any estimate of probable earnings 
for the current year must be pred- 
icated on the extent of purchasing 
power over the holiday season, but 
it is expected that the company 
should net around $2.90 per share, 
Financial position is very strong 
with net working capital of $143 
millions on July 31, last, including 
cash of $7.4 millions. Capitalization 
consists solely of $3 millions real 
estate mortgages and the 1,195,355 
shares of common. While only a 
nominal yield is afforded by the com- 
mon at recent prices of around 36, 
for the investor who is willing to 
forego immediate income the shares 
appear to offer interesting longer 
term possibilities. 


Misunderstood Ickes 


FTER getting Moffett, head of 

the Federal Housing Adminis- 
tration, and the building industry 
all “het up” by letting them believe 
that he favored the Government in- 
sisting that this work be carried out 
on a non-profit basis, Cabinet mem- 
ber Ickes, not of the carpenter’s 
craft but of the President’s official 
family, hastens to correct this im- 
pression by asserting he is for the 
profit feature. But he does not 
clearly announce what in his opinion 
is a proper profit percentage. It 
may be at such a low level as to 
readily resolve itself into non-profit 
after all the carrying charges are 
taken care of. This controversy be- 
tween Ickes and Moffett should be 
ironed out. For it to be done grace- 
fully will require tact on the part of 
the President., One man should have 
complete charge of this work, and 
that man should be Moffett. Too 
many bosses tend to mess up a job. 


THE FINANCIAL WORLD 


du 
| 
| to 
n 
ai 
: 
cf 
| 
‘ 536 


‘Ten Laggard Stocks 


The recent uptrend of stock prices has left numerous 
issues “behind the market” at levels which appear not 
to have discounted improving earnings. Ten of these 
laggards are selected as offering attractive speculative 
possibilities for new commitments. 


HE UPTREND in the price av- 

erage for twenty-five leading in- 
dustrial common stocks, which has 
advanced from a low of 124.39 on 
September 17 to a high of 145 last 
week, serves as an indicator of the 
gains registered in the industrial 
section of the list. To most inves- 
tors who failed to extend their com- 
mitments when prices were lower, it 
is probably accepted as an opportu- 
nity lost and one which will not re- 
turn until after there has been a 
reaction. The intelligent investor, 
however, can always find stocks 
which have not joined in the price 
advance. A high degree of selectiv- 
ity is required to detect the real 
laggards of the list, which are too 
often mistaken for stocks which 
have not advanced because of some 
basic weakness in their individual 
situations. 


Two Price Groups 


A diligent search of the list of 
the New York Stock Exchange has 
uncovered a group of common stocks 
which have apparently not scored 
gains comparable to those registered 
by the majority of issues. Follow- 
ing a careful scrutiny of earnings, 
financial position and prospects for 
the coming year, this group has been 
boiled down to a selection of the ten 
issues which have been divided into 
two divisions: (1) the medium 
priced group, and (2) the low priced 
group. The selection has also taken 
into consideration a_ cross-section 
representation in several important 
industries in order to assist the in- 
vestor in further diversifying his 
holdings with stocks of industries 


other than those now held in his 
portfolio. It is a prime requisite in 
the selection of securities that hold- 
ings should be well balanced among 
various industries in order to insure 
against loss from the development of 
unforeseen weakness in any particu- 
lar field. 

All of the stocks recommended be- 
low must be classified as speculative 
and while they appear to offer “bet- 
ter-than-average” possibilities for 
long term holding, they should be 
considered only by those who can 
afford to assume a reasonable degree 
of risk. 


An Amazing Contrast! 


N LIGHT of all efforts of the Gov- 

ernment of the United States to 
harass and persecute the privately 
owned public utility companies, with 
the inevitable result of market de- 
terioration of their securities and 
financial loss to millions of individual 
investors, the attitude of the Premier 
of the Province of Quebec toward 
public utility investments is par- 
ticularly refreshing. 

Premier Taschereau is ready to 
bring government aid to the rescue 
of public utility shareholders if 
events unduly press upon their inter- 
ests, he has stated. 

“Let the public be assured equally 
that the government will see that 
capital and savings will be protected. 
The present attack against public 
utility companies has had the ex- 
pected result,” the Premier said. 
“Bondholders and shareholders in 
those stocks are becoming nervous 


TEN STOCKS 


“BEHIND THE MARKET” 


and threaten to throw their shares 
on the market. In a difficult period 
as that we are passing through, it 
would be a disaster, 

“I receive appeals from widows, 
estate administrators and religious 
orders who ask for advice as to what 
to do with their investments, for 
they have placed in these companies 
millions of dollars, sometimes their 
entire fortune, the savings of a 
whole life, which means the future 
of their families and members. I 
pray them not to be frightened.” 

The contrast of the above with the 
statements of politicians on this side 
of the border, who have set up the 
“power trust” straw man, is star- 
tling. 


Market Psychology 


WELL known financial para- 

grapher expresses the view that 
the Government cannot  ballyhoo 
business without doing something at 
the same time for the security mar- 
ket. His opinion may not carry 
weight with the powers in Wash- 
ington. On the other hand they may 
hold that the market will itself re- 
spond to business betterment. The 
market can do both. It can give 
sentimental expression to any con- 
certed plan that aims for business 
recovery and in performance of its 
barometrical functions will reflect 
any real upturn in trade throughout 
the entire country. 


The Ticker—a Weathervane 


Whatever is done to regulate spec- 
ulation, the market will continue to 
be the accepted weathervane of busi- 
ness and financial conditions as long 
as it remains the principal channel 
through which the public at large 
carries on its security transactions. 
Considering that there are esti- 
mated to be more than 15 million 
holders of securities in the country 
it is apparent to what extent a ris- 
ing market has the psychological ef- 
fect of inspiring confidence, for as 
these people find their wealth 
strengthened they are inclined to ex- 
pand their personal purchases and 
plan expansions in their own busi- 


nesses. Furthermore, as the base 
MEDIUM PRICED —FEarned per Share— 1934 Recent of wealth increases, eredit expands 
GROUP 1983 1934 Low Price in proportion and confidence is re- 
American Brake Shoe ............. $0.53 b$0.53 193 26 tored in the stat f all cla f 
American Rolling Mill ............ D0.46 b 1.15 133 
Bendix Aviation ................. 0.59 b 0.72 93 16 securities, 
D0.21 b 0.06 134 17 
ibbey-Owens-Ford .............. 1.65 e 1.11 223 28 
LOW PRICED —Earned per Share— 1934 Recent 
OUP 1933 1934 Low Price 
was a$0.13 aD$0.03 33 6 
Cakadian Pacific D 0.82 . *D 0.10 104 11 
Radio Corp. of America ........ bD 0.08 D 0.47 43 6 
Band 0.01 bD 0.18 6 10 
0.46 b 0.43 94 12 


* . Estimated, full year. a - On old capitalization. b - Six months. ¢ - Nine months. 
D - Deficit. 
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PASSING 


IMPRESSIONS 


By EUGENE 


The President cannot be unaware of 
the public interest in the subject of in- 


— flation. But few know which type of 
— inflation they are talking about. Mostly 
Persists the people fear we will have inflation 


whether welcome or not, and many are 
speculating in the markets on the theory that we are 
certain to have it. The most conservative believe that 
we already have it, as represented by the enormously 
increased national debt and an unbalanced budget. 
There is nothing to indicate that the President de- 
sires further monetary inflation. It is more possible 
that many of the wild and vapid schemes that his bu- 
reaus advocate are to beguile the public with inflation 
hopes while preventing or deferring actual inflation. 
A great public responsibility confronts the President 
a month hence when Congress convenes, and an unusual 
political task. While a majority of both Houses will owe 
their election to his personal popularity, as the head 
of a political party he is bound to give any of the 
six hundred legislators who wish it their moment in the 
spotlight, to recompense the folks back home for having 
sent them to Washington and to lay a foundation for 
their reelection. The majority will have a pet theory 
to expound, and the more oratorical will cause appre- 
hension. It will be the task of the President to cir- 
cumvent the wilder of the breed, and the most natural 
way will be to compromise with a piece of milder, sub- 
stitute legislation. 


Most of the Congressional oratory 
will be of an inflationary nature de- 


The signed to give money away. While it 
Lesse a is known that the President does not 
Evil favor payment of the bonus, it is rea- 


sonably certain that the outcry for pay- 
ment will be so great that something will be done about 
it that will cost taxpayers money. He might find it 
less inflationary and otherwise better for the nation 
to pay some bonus than to appease Senator Thomas by 
printing billions of unsecured notes, 

A lot of steam could be taken out of the professional 
inflationists by voluntarily reducing the dollar to 50 
cents gold. It would sound important but mean little. 
The reduction would be only 15 per cent. There would 
be no change in domestic transactions. Our exports 
might improve, but such improvement as came as a 
result of the reduction would be partly offset by higher 
costs of imports. Coffee, rubber and tin, among others, 
would cost us materially more. 

The only other inflation, unless the new Congress 
gives the President the power to reduce the dollar below 
50 cents, is credit inflation and ever-larger public ex- 
penditures. 
business, and normally does not precede it. If all the 
banks in the country united to liberalize loans to the 
1929 gauge it would still serve no present purpose be- 
yond rhetoric. People will not borrow until they see 
profits, and they cannot see profits until business rises. 
Government spending loses its effect as quickly as it is 
reduced or withdrawn. 

The situation is not comparable to a team of horses 
in a ditch. Once helped out of the ditch the wagon 
proceeds on horse power known to be suited to the load. 
As always, improvement depends upon a natural in- 
crease in employment and a consequent buying power 
beyond the mere necessities. 
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But credit comes as a result of improving © 


How are our people of low income 
faring in relation to their weekly ex. 


— penditures for necessities and how igs 
an our Government faring in competition 
Output with other nations? Due to minimum 


wage codes, the lowest wage earners, 
and even those on the dole, whose incomes are at the 
minimum rate, are faring better now than at any time 
since the depression began. Fortunately so for the cost 
of living is rising again. 

The peak of high prices was reached in June, 1920, 
when living costs equalled $2.16 for every $1 of such 
costs in 1913, but millions now idle were then employed 
at good wages. Prices gradually declined until they 
reached a low point of $1.28 in June, 1933, a drop of 
40 per cent. The index is now $1.36, a rise of 6 ‘per 
cent from the previous year. While the absolute 
necessities declined as much as 62 per cent from 1913, 
items which statistically come under the head of “mis- 
cellaneous” are still at peak prices. 

During the years when prices were rising they did 
not rise as rapidly as the national income, and that was 
reflected in the increase in savings bank deposits, 
When prices declined they did not decline as rapidly 
as the national income, and that was reflected in the 
decline of savings deposits, which resulted from with- 
drawals to meet current living expenses. 

The business of the nation has not fared well in 
comparison to its rivals. Based on 1928 industrial 
production, our current production is 68.5, but that isa 
rise from 57.7 in 1932. Japan is the most prosperous 
nation in the world with an index of 148.9, and Poland 
stands lowest at 62. Great Britain’s index is 104.6, 
up from 88. 


The chiefs of the Washington 

ow bureaus whose work is primarily con- 

z cerned with reducing unemployment 
Housing are so at variance in their plans that 
Plans all programs will be submitted to Presi- 


dent Roosevelt for final decisions. In- 
volved in the controversies are the business men who 
would be helped or injured by the different plans pro- 
posed and the American Federation of Labor which is 
keeping a professional eye on the proceedings. 

The struggle at the moment is between Mr. Moffett, 
the housing administrator, and Mr. Ickes, who super- 
vises the PWA. Now that government funds for house 
repairs are temporarily exhausted, Mr. Moffett thinks 
that the banks and private capital should carry on, ad- 
vancing money for building new inexpensive houses. 

Mr. Ickes suggests that PWA funds be used for the 
purpose and the work be done on a scale beyond any- 
thing that banks and private capital would care to un- 
dertake. Mr. Moffett replies that colossal building with 
private funds would lead us out of the depression as 
surely as the automobile once did. 

Mr. Ickes appears to be the better analyst and sterner 
realist. The automobile started up suddenly after the 
low point of the depression because millions secretly 
coveted an automobile and when they felt a little surer 
of their possessions or of their jobs the automobile be- 
came their first expenditure, even if on the instalment 
plan. It may be doubted that as many people want a 
home as want an automobile. Then there is the pri- 
mary question never authoritatively answered: Are new 
homes needed? 
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What About the Cigarette Shares? 


Changes in the sales volume of the “big four” cigarette 
leaders indicate that earnings gains for 1934 will not 
be equally distributed despite increased prices. 


N SUPPORT 

of the predic- 
tion that 1934 
would prove to be 
a better year for 
Liggett & Myers 
than American 
Tobacco (FW, 
Apr. 18), estimates appeared last 
week indicating that the Chester- 
field brand of Liggett & Myers has 
crossed American Tobacco’s Lucky 
Strike and become the largest sell- 
ing popular priced brand in the coun- 
try. The sales estimates, obtained 
from a reliable source by Printers’ 
Ink Weekly, disclose the change in 
leadership among the “big four” as 
follows: 


Brand and 1933 1934 Change 
Company: —Millions of Cigarettes— 
Chesterfield 
(Liggett & Myers) 21,000 36,000 +71.4% 
Camels 
(Reynolds)....... 30,000 31,000 + 3.3 
Lucky Strike 
(Am. Tobacco)... 38,000 27,000 —28.9 
Old Gold 
(Lorillard)....... 7,000 
ae 96,000 101,000 + 5.2% 


The gain of 5.2 per cent predicted 
for the “big four’ in 1934 is less 
than that estimated for the indus- 
try as a whole, Sales for the year 
are expected to reach a new peak of 
125 billion cigarettes, which would 
represent an increase of 12 per cent 
over the 111.7 billions produced in 
1933. Actual output for the ten 
months ended October 31 totalled 
106.7 billions, or a gain of 9.7 per 
cent over the same period of 1933 
when 97.1 billions were reported. 
The difference between the figures 
for the leaders and the grand total 
appears to be accounted for more 
by the increased sales of several new 
brands than by the so-called “ten- 
centers.” 


1934 Earnings Estimates 


The changes in sales leadership 
as well as the increase in cigarette 
prices which became effective early 
this year furnish at least statistical 
support for estimates that Liggett & 
Myers may earn close to $8 a share 
for 1934, against $4.84 in 1933. 
Similarly Reynolds may show a profit 
of around $2.50 a share, as compared 
with $2.12 a year ago. The loss of 
sales volume will be felt by American 
Tobacco and earnings may not greatly 
exceed $4.50 a share as against the 
$3 for last year. Lorillard is ex- 
pected to cover its $1.20 annual divi- 
dend, against 89 cents a share in 
1933. 

The outlook for 1935 appears to 
have brightened on prospects of a 
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further increase in cigarette prices. 
Efforts on the part of the tobacco 
manufacturers to obtain a reduction 
in the processing tax for the indus- 
try have so far been unavailing, and 
a general price advance appears to 
be the only avenue open to cope with 
the advance in raw material costs. 
The present wholesale price of $6.10 
per thousand (less the usual trade 
discounts) represents an increase 
from the $5.50 which prevailed 
through most of 1933. A step-up to 
$6.40 per thousand would more than 
cover the higher costs and also allow 
a moderately higher profit. Such 
action will probably not be taken at 
least until the present emergency 
order of the NRA, establishing mini- 


mum retail prices, expires on Janu- 
ary 11, 1935. 

While an increase in cigarette 
prices would be a favorable develop- 
ment for each of the “big four,” it- 
is evident that the largest benefits 
would accrue to Liggett & Myers 
and R. J. Reynolds, which have been 
able to increase sales volume. These 
two stocks thus continue to offer the 
best investment opportunities in the 
group. It is understood that Ameri- 
can Tobacco will soon embark on a 
progressive campaign to popularize 
its Herbert Tarreyton brand in order 
to reach those smokers who have 
been lured away from Luckies by the 
more decorative Chesterfield pack. 
Such a program will call for in- 
creased advertising expenditures 
which may depress earnings unless 
substantial sales volume can be 
obtained. Lorillard may be con- 
sidered as continuing to offer some 
possibilities on the basis of its sales 
stability and possible share in the 
next price advance, 


An Industrial Bond for Income 


Libby, McNeill & Libby first 5s, 1942, are available at 
a yield of over 54 per cent to maturity. 


OR those who 

do not re- 
quire a redun- 
dancy of conser- 
vatism for a 
small proportion 
of their surplus 
funds, Libby, 
McNeill & Libby first mortgage 
bonds due 1942 appear attractive. 
There are outstanding $10.6 mil- 
lions of this issue, which are 
listed on the New York Curb 
Exchange. The bonds are redeem- 
able at 103 to October 1, 1937, and 
thereafter at a decreasing scale. A 
sinking fund applied annually will 
retire some 20 per cent of the pres- 
ent bonds outstanding before ma- 
turity. 

The company is one of the lead- 
ing canners doing a world-wide busi- 
ness distributing products under the 
established Libby brand. California 


fruits and Hawaiian pineapple are 


the most important packs, but vege- 
tables, fish, meats and other foods 
are also canned in large quantities. 
Reflecting improved conditions, earn- 
ings for the fiscal year ended March 
8, 1934, were at the best levels since 
the 1929-1930 period. Profits were 
augmented by inventory apprecia- 
tion, with fixed charges being cov- 
ered 3.21 times. Earnings are 
expected to be even better this 
year as the protracted dry weather 
has stimulated demand for canned 
goods in anticipation of higher pack 
prices. 

Despite operating deficits in re- 


cent years, a sound financial condi- 
tion has been preserved. Net work- 
ing capital at the end of the recent 
fiscal period amounted to $17.7 mil- 
lions and included $1.9 million cash 
and $17.7 millions inventory. Notes 
payable of $7 millions were rather 
large, but do not seem burdensome, 
particularly in view of the $2.2 
millions net income last year after 
$1 million depreciation. 

The 5s are currently selling 
around 964 to yield 5.61 per cent 
to maturity and 5.2 per cent per 
annum. The return is fairly liberal 
for an issue of this quality, and the 
bonds may be regarded as a business 
man’s risk for income. 


More Gas for 
Old Cars 


ENRY FORD’S program of one 

million cars in 1935 dovetails 
with the known facts about the high 
proportion of obsolete automobiles 
now on the road, according to Leigh 
J. Sessions of the Leigh J. Sessions 
Corporation. With two million less 
cars and trucks on the road than in 
1931, gasoline consumption in the 
United States this year has come 
within two per cent of the all time 
high consumption record set in that 
year. This is definite proof of the 
high percentage of obsolete, gasoline 
wasting cars now in operation, cars 
which should be replaced in short 
order. 
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VALUABLE FOR 


FUTURE REFERENCE 


Hahn Department Stores, Inc. 


PERATES a chain of 32 department 

stores located in various sections of the 
country, including five units added this year 
by purchase. Each store is under its own 
management, but a subsidiary of the parent company is the 
central buying agency thus effecting savings through mass 
purchasing. Parent company also assumes direction of 
merchandising program. 

Management and directorship were changed in 1933. 
B. Earl Puckett, former head of Loeser & Co., Brooklyn, 
made President; Edward R. Mitton, of subsidiary Jordan 
Marsh Company, Boston, was elected Chairman. New 
officials well regarded in the field. 

Fair capital structure; $7.7 
millions subsidiary mortgage 
and long term notes on Janu- 
ary 31, 1934, 213,569 shares of 
63 per cent $100 par con- 
vertible (two for one) pre- 
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HAHN DEPARTMENT STORES 


Formed Price Ra 
May, 1928 


par ferred and 1,357,489 shares 

| of no par common. 
per share $4 Strong financial position. 
Net working capital January 
Listed on N.Y.S.E. in 31, 1934, $21.4 millions, in- 
7 y, 1928 cluding $4.8 millions cash and 


equivalent. Working capital 
ratio: 6.4-to-1. Book value of common, $6.33 per share. 

Regular preferred dividends paid 1929 to January 2, 1932. 
None since. Nothing ever paid on common. 

High operating costs, due largely to the charge for 
rentals on leases negotiated at the time of the company’s 
formation, have retarded earnings, but new management 
made some progress last year in reducing expenses, and 
readjusting some lease terms. 

Both preferred and common shares must be regarded as 
rather speculative. 

Earnings reported only once a year, sales volume rather 
irregularly.. Fiscal year ends January 31. Appraisal 
Rating: C. 


Industrial Rayon Corporation 


RANKS among four largest producers of 
rayon by the viscose process. Rated as 
one of the lowest cost producers. Annual 
productive capacity was increased to 17 mil- 
lion pounds in 19338. Products are marketed under the 
tradenames of Premier and Spun-Lo through seven sales 
offices in different sections of the country. Bulk of output 
is absorbed by the knitting trade with the weavers taking 
the remainder. 

Capable and highly aggressive management responsible 
for rapid growth of company. 

Simplest capital structure. No bonds or preferred stock; 
600,000 shares of no par capital stock. 

Strong financial position. Net working capital June 30, 
1934, $9.6 millions; $791,000 
cash and $7.6 millions govern- 
ment securities. Working capi- 
tal ratio: 9.4-to-1. Book 
value of stock, $27.97 per share. 

First dividend paid 1930. 
Irregular rates thereafter; 
present annual rate $1.68. 

Production subject to sea- 
sonal variations and _ style 
changes, causing correspond- 
ing fluctuations in earnings. 
Use of rayon continuously in- 
creasing. 

Price stability aided by better cooperation among 
producers. 

Stock subject to wide price fluctuations; has often shown 
signs of market “sponsorship” and is more prominent as a 
speculative trading medium than as an investment. Ap- 
praisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1932 1933 1934 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.27 $1.28 $0.38 $0.76 $0.95 $0.92 $1.12 $0.68 0.22 
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INDUSTRIAL RAYON 


FA 
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Adjusted to 3-for-l split-u 


Lima Locomotive Works, Incorporated 


RANKS third among leading American 
manufacturers of locomotives for steam 
railroads. Also manufactures power shovels, 
cranes, etc., through subsidiary, Ohio Power 
Shovel Company. 

Capable management. Has led in development of some 
of important advances in locomotive building technique in 
recent years. 

Simplest capital structure. No bonds or preferred stocks; 
211,057 shares of no par capital stock. 

Financial position exceptionally strong. Net working 
capital at end of 1933, $4.9 millions, including cash and 
U. S. Government securities of $1.8 million. Working 
capital ratio: 39-to-1. Book 
value per share of stock (ex- 


No. 171 


UMA LOCOMOTIVE WORKS 


a cluding goodwill) $48.53. 
pod Price Range Irregular dividend record, 
~ a No payments since 1931, when 
ok sa special dividend of $2 per 
ssf share was disbursed. 
For a concern manufactur. 


Deticst per <hure 
1926 1927 1928 1929 1930 193) 1932 1933 


sf ing heavy capital goods, plant 
investment is exceptionally 
small, fixed assets being car- 
ried on books at only about $3 
millions. Consequently, com- 
pany can show profits on relatively small volume of busi- 
ness, and losses during depression years when _ business 
was practically at a standstill were not large enough to re- 
sult in any serious impairment of the strong financial 
position. Cash and equivalent at end of 1933 equal to 
about $10.60 per share of stock outstanding with public. 

In view of wide fluctuations in company’s business, stock 
is decidedly speculative even in periods of good general 
industrial activity. Reports earnings only once a year. 
Appraisal Rating: C+. 


Based on stock, less that 
in treasury 


Mid-Continent Petroleum Corporation 


ONE of the smaller units among the so- 
called major companies of the oil indus- 
try. Has developed into a well rounded 
integrated enterprise, marketing directly a 
considerable portion of its refinery output and having crude 
reserves sufficient for current needs if unrestricted by pro- 
ration. Crude production is largely in the mid-continent and 
marketing is confined to the middle western section. 

Management is well regarded and experienced and has 
proceeded soundly in working toward balanced operations 
in the major divisions of the industry. 

Capitalization is extremely simple. No bonds or pre- 
ferred stock; 1,857,912 shares of $10 par capital stock. 

et working capital Septem- 
ber 30, 1934, $16.5 millions; | s MIO. CONTINENT PETROLEUM 
millions. Working capital | 
ratio 7.7-to-1. Book value 
$36.81 per share as of the 
close of 1933 (last published 
balance sheet), current figure 
undoubtedly lower because of 
revaluation of assets under- 
taken in 1934. 

Dividend record fair. No 
disbursements in 1932 and 1933. No regular present rate 
-_ a 25 cents May 15 and 25 cents November 

Company is well entrenched in the industry and ade- 
quately financed. Will doubtless continue responsive to the 
general trends of the industry, particularly as determined 
by production and marketing conditions in the mid-continent 
and middle west. 

Common stock is a medium grade speculation in its 
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Deficit per share 
1926 1927 1928 1929 1930 1931 1932 1933 


Adjusted to rights issued 
in January, 1929 


roup and enjoys a reasonably active market. Appraisal 
ting: C+. 
RECENT QUARTERLY EARNINGS PER SHARE: 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 3 


D$0.79 D$0.66 $0.38 $0.12 $0.17 $0.43. 
THE FINANCIAL WORLD 


Sept. 30 Dec, 31 
D$0.11 D$0.61 
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National Distillers Products Corporation 


LARGEST domestic distiller, having an 
annual productive capacity of about 35 
million proof gallons of whisky and spirits. 
Controls over 200 leading brands which in- 
clude Old Overholt, Old Taylor, Mount Vernon, Old Crow, 
Green River and Crab Orchard. Also has food division 
manufacturing maraschino cherries, glace fruits and, ice 
cream flavors. Products distributed through own sub- 
sidiary and Canada Dry Ginger Ale under contract. 

Management long experienced in distilling, the company 
having operated continuously through prohibition as a 
manufacturer of medicinal spirits. 

Simplest capital structure. No bonds, no preferred stock; 
2,022,083 shares of no par 
NATIONAL DISTILLERS PRODUCTS | capital stock. 

Fair financial position. Net 


Prce Range | po working capital at end of 1933, 


$14 millions; cash $975,013 and 
inventories of $12.6 millions. 
Working capital ratio: 4.2- 
share $ per s are. 
1926 1927 1928 1929 1930 1933 1932 1933 Dividends of $2 paid in 
1930 and 1931; $1 in 1932; 
no cash since. In 1933 de- 
clared a dividend in whisky 
warehouse receipts: one case for each five shares. 
Multifold taxation and continued price competition have 
curbed earnings expansion since advent of repeal. Lagging 
collections in some sections have contributed to reduce cash 
resources, 
Achieved market leadership in 1933 but has since settled 
down as a moderately active speculative issue. Appraisal 
Rating: C. 


» RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 1934 
Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
$0.09 $0.17 $0.73 $2.24 $1.90 $0.97 $1.24 


NOTE: Earnings prior to December 31, 1933, adjusted to 3-for-1 split-up of common 
aud conversion of preferred stock, 
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Adjusted to 3-for-1 
in November, 1933 


Pacific Lighting Corporation 


ONE of the larger natural gas utilities, 

serving through its operating companies 
natural gas to communities in 11 counties of 
Southern California. Also serves a section 
of Los Angeles with electricity in competition with a mu- 
nicipal plant. 

Management regarded as highly efficient. 

Balanced capitalization. Subsidiary funded debt, $99.9 
millions; subsidiary preferred stock, $25.9 millions; 196,665 
shares of parent company no par $6 cumulative preferred 
and 1,608,631 shares of no par common. 

Financial position fair. Net working capital December 
81, 1933, $2.5 millions; cash $3.7 millions. orking capital 
ratio: 1.3-to-1. Book value of 
common, $22.40 per share. 

Dividends paid on common 
without interruption since 1°09 
and at generally increasing 
rate. Present $3 annual rate 
effective since 900 per cent 
stock dividend in 1927. 

Normally about 85 per cent 
of total revenues are derived 
from the natural gas business Adjusted to 900 per cent 
so company is not greatly con- stock dividend in November, 1927 
cerned with developments in 
California affecting electric power and light business. 

Stock long regarded as conservative investment but now 
needs additional earnings to reattain that position. Ap- 
praisal Rating: C+. 


RECENT EARNINGS PER SHARE OF COMMON, 12 MONTHS ENDED: 
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PACIFIC LIGHTING 


oo! 


1932---— 1933 1934 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$3.92 $3.03 $2.58 $2.94 $3.09 $3.28 $2.60 $2.27 $2.37 


Penick & Ford, Ltd., Inc. 


PRINCIPAL business is manufacture of 
various corn derivatives supplemented by 
production of molasses and maple syrup. 
Approximately one-third of corn products 
sold as packaged goods through grocery and confection 
trades, one-third in bulk is absorbed by wide number of. 
industries, principally by producers of food products, and 
one-third represents stock and poultry feeds. Packaged 
goods are sold under nationally advertised trade names. 

Management capable and highly aggressive in business 
matters; follows conservative lines in financial policies. 

Simplest capital structure. No bonds or preferred stock; 
390,000 shares of no par capital stock. 

Excellent financial position. 
Net working capital at end of 
1933, $5.6 millions, including 
$738,000 cash or equivalent, 
oo $2.2 millions government se- 
curities and $863,000 in other 
short term securities. Work- 
ing capital ratio:  9.8-to-1. 
Book value of capital stock, 
$31.85 a share. 

Regular dividends and sub- 
stantial extras paid _ since 
elimination of preferred stock 
in 1930. Present annual rate of $3 established in Novem- 
pen 1934, Previous rate of $2 in force since September, 
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PENICK & FORD, LTD 


Price Range 


Preferred stock retired 
in 1931 


Cost of corn (invo!ving 60 per cent of total production 
expenses) determining factor for earnings. Stable con- 
sumer demand built up by effective advertising assuring 
maintenance of volume sales, . 

Stock enjoys good degree of marketability and has at- 
tained status of an income producer. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 

1932 1933 1934 

Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$0.71 =$0.81 $0.64 $1.10 $0.88 $1.08 $0.71 $0.54 $1.06 


Raybestos-Manhattan, Incorporated 


ONE of the largest manufacturers of 
brake linings and clutch facings for 
motor vehicles, this business being about 
equally divided between original equipment 
and the replacement field. Also manufactures diversified 
line of asbestos and rubber goods, including conveyors and 
elevator belting, miscellaneous hose, bicycle and pedal grips 
and other moulded products. 

Capable and aggressive management. 

Simplest capital structure. No bonds and no preferred 
stock; 642,900 shares of no par capital stock. 

Strong financial position. Net working capital at June 
30, 1934, $7.1 millions, including cash of $745,020 and mar- 
ketable securities of $2 mil- 
lions. Working capital ratio, 
9.6-to-1. Book value of stock, |’ 
$22.39 per share. % Price Ran 

Has paid dividends in every 
year, but at declining rates 
after 1930. Current rate, $1 
per share; compares with 60 
cents paid in 1933. 

About half of company’s 
volume of business is with Listed on N.Y.S.E. in 
automobile industry. Since July, 1929 
large part consists of replace- 
ment business, earnings are not directly dependent upon 
volume of production of new motor vehicles. Was able to 
show net profit for every year of depression except 1932. 

Stock somewhat speculative but less so than most mem- 
bers of the auto accessory group. Appraisal Rating: B. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 
1933 1934 

Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
D$0.11 D$0.42 D$0.10 $0.46 $0.72 D$0.01 $0.46 $0.66 0.27 
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- RAYBESTOS - MANHATTAN 


Formed 
0 July, 1929 


4 Earned per share 


Deticit per share 


1929 1930 1931 1932 1933 


NEXT 


WEEK 


177—Seaboard Oil (Del.) 
178—Sterling Products 
179—Timken-Detroit Axle 


180—United Corporation 
181—Walgreen Company 


182—Alaska Juneau 
183—Amer. Rolling Mill 
184—Belding Heminway 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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AS ONE of the important basic 
materials of construction, cop- 
per is essentially dependent in its 
long range outlook upon the pros- 
pects for recovery in the capital 
goods industries. But over and 
above such favorable implications 
for the coming year as may be 
deduced from this fundamental con- 
sideration, there are definite indica- 
tions of progress achieved over the 
past year toward a sounder statisti- 
cal position within the industry in 
this country. 

The protection of the 4-cent tariff 
and the strong organization of do- 
mestic producers urder the authority 
of the code have made possible a 
substantial and consistent reduction 
in stocks in this country over the 
past year and a half. Although con- 
sumption fell off rather sharply in 
the third quarter of this year, to 
such a point that the primary pro- 
ducers were under the necessity of 
conceding their sales quotas to the 
custom producers, there was no 
break in the domestic price from its 
firmly established level of 9 cents a 
pound, and some of the major pro- 
ducers went so far as to curtail out- 
put by some 20 per cent additional. 


Copper Stocks Reduced 


During the first six months of 
this year domestic stocks were re- 
duced at an average rate of over 
17,000 tons per month, and in July 
the decline was 28,000 tons. In 
August the reduction was 14,250 
tons, and in September only 4,000 
tons. The combination of curtailed 
output and upward reversal in the 
trend of consumption improved the 
showing in October to a decline in 
stocks of 11,500 tons. Recent re- 
ports from the trade indicate a 
further expansion in demand so that 
the November statistics seem likely 
to be favorable for both stocks and 
consumption, 

With the productive capacity of 
the industry utilized to the extent 
of less than 20 per cent, there is 
unlikely to be much if any rise in 
the domestic price level for some 
months at least. For the ultimate 
good of the industry and the ad- 
vancement of the general recovery 
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Improved Outlook 
for Copper 


The turn for the better in the copper 
situation justifies retention of the 
shares of the low cost producing 


mines. 


it would be preferable to see a some- 
what higher level of production 
before running the risk of retarding 
consumption by unduly raising 
prices. Furthermore a sharp ad- 
vance would open the door to low 
cost foreign production unless the 
tariff were increased. 

Under present and prospective 
conditions of productive rates and 
prices, only the lower cost operators 
can show an earning power to 
justify any dividend return to stock- 
holders, and these same companies 
could also derive substantial benefit 
from further recovery in the indus- 
try. It therefore seems advisable to 
continue to give preference to the 
strong low cost producers, which 
include primarily Kennecott, Phelps 
Dodge and Magma. 


Transit Unification 


Raises Its Head 


of plans for unifica- 
tion of New York City’s rapid 
transit facilities is indicated in the 
report that the City and officials of 
the Brooklyn-Manhattan Transit had 
reached a virtual agreement on the 
price to be paid for the company’s 
properties in the event of unification. 
A spokesman for the City has stated 
that “on some phases there is 
virtual agreement, and on others we 
are waiting further information.” 
It is believed there is close agree- 
ment on the price to be paid by the 
City for the traction properties. The 
revised plan is expected to show 
some changes over the unification 
plan of 1932 which was advanced by 
Mr. Samuel Untermyer, who is now 
counsel for Interborough Rapid 
Transit security owners. This plan 
called for exchange of the bonds 


of the B.-M.T. for like principal 
amount of Board of Transit Control 
43s and called for payment, in these 
bonds, for the remaining traction 
issues on the following basis: 


Issue Price 
Manhattan Railway common ......... 30 

Certain underlying issues, under 
this plan, were to remain out- 
standing. 


The City will probably have to 
raise the ante for certain of these 
issues, notably B.-M.T. preferred and 
common and the I.R.T. 5s of 1966 
and 6s of 1932. It might, however, 
obtain some price concession on the 
stocks of the I.R.T. and Manhattan 
Railway. While it is probable the 
City’s credit would not be pledged to 
secure the Board of Transit Control 
bonds, recent Court rulings raise 
serious doubts as to the City’s legal 
rights to escape this liability. 

Some cause for optimism concern- 
ing early agreement is contained in 
the law covering operation of the 
City’s Independent Subway. Ac- 
cording to the iaw the fare must be 
sufficient to meet all charges, in- 
cluding interest and amortization, 
after a three-year trial period. This 
trial period ends September 10, 1935, 
As unification would result in lower 
operating costs, the City might ac- 
complish with a unified system that 
which it appears unable to do with 
the Independent Subway. 


Following the Cripples 


HAT the path of speculation in 

the so-called “cripples” is beset 
with danger is indicated by what 
happened to the stock of the Pierce 
Arrow Motor Car when it was an- 
nounced that it would be reorganized 
under the Bankruptcy Act. What- 
ever equity the stockholders im- 
agined they had in the property will 
be wiped out. That possibility was 
not pointed out when the common 
stock was jiggled. There are several 
others of these “cripples” that have 
been given a market ride by which 
their prices have been advanced. 
Dealings in these securities on the 
expectation that equities will remain 
after the reorganizations are com- 
pleted may encounter keen disap- 
pointments and losses because most 
of these “cripples” when mended by 
the process of reorganization need 
working capital which is usually 
sought by assessments on the stock- 
holders. Such shoals should be 
avoided by intelligent speculators, 
It is far wiser and often more 
profitable to buy such stocks after 
the reorganizations are completed 
when they can be judged on the basis 
of actual merit and clarified pros- 


pects. 
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T nee is a joker concealed in the 
insistent demand of union labor for 
collective bargaining under its label. 
If its thin veil is ripped apart it 
reveals the reason why organized 
labor persists in its efforts to band 
workers together, instead, if they 
prefer, of organizing themselves in- 
dependently for the purpose of set- 
tling their differences with their 
own employers. Many workers wish 
to occupy this independent position 
instead of bringing in outsiders. But 
that would not advance the selfish 
interest of organized labor, nor 
would it furnish the whip it needs 
to drive in members and keep them. 
If the unions could inflict their point 
of view upon the country through 
enforcing legislation it would give 
them a dominating power over our 
industrial life that could assume 
tyranny if improperly employed. 
Under Section 7(a) of the NIRA, 
the will of 51 per cent of the work- 
ers would be sufficient to compel a 
corporation to come to terms with 
its employees. Now the joker is 
that if 51 per cent of the workers 
are organized under a union and 
vote for a wage increase or for a 
strike, it needs only half of this 
51 per cent to carry such a resolu- 
tion, and thus 26 per cent of the 
total workers would control the 
wishes of the remaining 74 per cent. 
From this analysis, one can quickly 
judge how dangerous it would be 
to vest organized labor with such 
great power. It would put the des- 
tiny of our trade under the control 
of small minorities. Even intelli- 
gent workers would eventually rebel 
against such despotism. 


Consmerinc the mass of propa- 
ganda emanating from Washington 
and its myriad of bureaus, it arouses 
the risibilities of one who is not 
carried away by newspaper head- 
lines, to read the Federal Trade Com- 
mission’s report of how the utilities 
have utilized publicity. The Com- 
mission attempts to make it appear 
that the industry has pursued an in- 
iquitous course in availing itself of 
its right to mould public opinion 
when it had employed no other 
method than is open to any legit- 
imate industry—the right to put its 
side before the public. If this is 
wrong, then what must one say when 
the Government uses the very self- 
same methods of advocating its New 
Deal? Spokesmen for the numer- 
ous alphabetical bureaus concerned 
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with new ex- 
plorations in- 
to the do- 
main of pri- 
vate business 
are continu- 
ously airing their views in the col- 
umns of the newspapers. Why, but 
to gain public support? ~ 


Ir WOULD be considered almost lése- | 
majesté for one to assert that all this | 
is propaganda, but it is. Yet there is | 
nothing about propaganda that could | 
remotely be charged as improper if 
pursued in a legitimate cause. It is 
the only system of education that | 
is available, for the public can de-| 
termine the merits of any cause, | 
proposition or agitation only when! 
it is opened to public discussion. 
Inasmuch as the utilities are always | 
a shining target for politicians to 
shoot at, in self defense they are. 
compelled to carry their case to the | 
people. To assert that in so doing 
they are pursuing an improper course 
is for the Federal Trade Commis- 
sion to draw a red herring across 
the trail to befool and befuddle pub- 
lic opinion regarding the real issue 
involved. 


In THE quiet of his solitude Presi- 
dent Roosevelt must at times feel 
really concerned over the lack of 
team work among his official family. 
Here we have Ickes at swords points 
with Moffett over the methods that 
should be pursued in carrying on 
the Government’s housing program. 
Then along comes Miss Perkins, 
shortly after the President had an- 
nounced certain views regarding so- 
cial legislation, and volunteers the 
opinion that her chief really did not 
mean what the public inferred. So 
continues this outpouring of con- 
flicting views until people must be 
left to wondering if there is any 
concerted or definite coordination 
prevailing in administrative circles. 
If these conflicting opinions on pol- 
icies are intended for trial balloons 
they certainly are having a discon- 
certing effect upon business. It is 
left nonplussed as to what is really 
in the offing or what it should do. 


Wrhrar the President is most in 
need of now, in order to put him- 
self in a consistent position instead 
of permitting himself to be the sub- 
ject of inconsistent controversy, is 
a board of strategy. An inside cab- 


them as much — perhaps more 
—when your earning power is 
less than it is today. 


The John Hancock Annuity 
is one way of sending ahead 
the money that you will need 
in later life. It provides an 
income that is both guaranteed 
and permanent. 


LIFE INSURANCE COMPA 
or B Mass. TS 


JOHN HANCOCK INQUIRY BUREAU 
197 Clarendon Street, Boston, Mass. 


Please send me your booklet on annuities. 


The Record of 


COMMODITIES 


Folder explaining margin requirements, commis- 
sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


BROKERAGE SERVICE SINCE 1898 
Members New York Stock Exchange and other 
leading eae 


60 Beaver St. New York 


528 Active Stocks 
Listed on N. Y. Stock Exchange 


Copy sent upon request 
Odd Lots—10O0O Share Lots 


M. C. Bouvier & Co. 


embers New York Stock Exchange 
Members N. Y. Curb Each. (Assoc.) 


20 Broad Street New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free 
on request. Ask for booklet K-6. 


Any listed security bought and soid 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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The following compilation furnishes the investor with essential data concerning active bonds listed on 
the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 


—the table is intended to be informatory only. 


The issues contained in these presentations are changed 


weekly, so that in due time all active bonds will be covered. 


ISSUE 


Amer. Smelting & Ref. Ist 5s, A, . 
Armstrong Cork conv. deb. 5 
Beech Creek R.R. 


Chicago Mil. St. P. & Pac. 5s, 1975.......... 
Chic. Mil. St. P. & Pac. adj. 5s, 2000. 
Chic. Mil. St. P. & Pac. gen. 4s, A, 1989...... 


Chic. Mil. St. e. & P. gen. 3 4s, B, 1989...... 
Chic. Mil. St. P. & P. gen. ron 
Chic. Mil. St. P. & P. gen. 4 %s, 
Chic. Mil. St. P. & P. gen. 4%s.F {ee 


Chicago & N. West. Ry. gen. 3 4s, 1987...... 
Chicago & N. West Ry. gen. 4s, he 4 

N. West. Ry. gen. 434s, 1987......... 
Chic. & N. West. Ry. gen. 5s, 1987, 
Chic. & N. West. Ry. ref. 4 4s, 2037.......... 


Chic. & N. West. Ry. ref. 5s, 2037...... ey 
Chic. & N. West. Ry. ref. 4s, C, 2037....... 
Chic. & N. West. Ry. conv. 
Chic. & N. West. Ry. sec. 6 %s, 1 


Denver Gas & Elec. Ist & ast. 
General Baking s.f. 5 
General Cable Ist s.f. 5 

International Paper Ist $947 
International Paper ref. s.f. 6s, 1955.. 


Kansas Gas & El. ist 44s, 1980............. 
Kings County Elev. Ist 4s, 1949 ............. 
Lehigh Valley R.R. cons. 4s, 2003. . 
Lehigh Valley R.R. cons. 4 4s, 2003 
Lehigh Valley R.R. cons. 5s, 2003........... 


Louisville & Nashville Ist 5s, 1937........... 
Louisville & Nash. unif. 4s, 1940............ 
Louisville & Nash. ref. 5 48. 
Louisville & Nash. ref. 5s, B 
Louisville & Nash. ref. 4 %s, C, 2003......... 
Louisville & Nash. sec. 5s, 1941.............. 


L. & N. DIVISIONAL LIENS: 
hay yay & Memphis Ist 4s, 1946............ 
L. & & Mobile & Montg. 4 7) 
St. - Div. 2nd mtge. 3s, 1980............ 
Atla. Knoxville & Cinn. Div. 48, 1955........ 


Milwaukee El. Ry. & Lt. ref. 5s, 1961........ 
Milwaukee El. Ry. & Lt. ref. 5s, 1971........ 
New England Te . & Tel. Ist 5s, A, ig & oi 
New England Tel. & Tel. ist 4 148, B, 1961.... 


Pacific Tel. & Tel. ist s.f. 5s, 1937........... 
Pacific Tel. & Tel. ref. 58, A, 1952............ 
Sinclair Con. Oil Ist coll. 7s, A, 1937......... 
Sinclair Con. Oil Ist coll. 6 4s, B, 1938. ..... 
Texarkana Ft. Smith 5 4s, A, 1950.......... 


Union Pacific Ry. ist L. G. 4s, 1947........ ¥ 
Union Pacific Ry. ist & ref. 4s, 2008 ........ 
Union Pacific Ry. ist & ref. 5s, 
Union Pacific Ry. 46, 1968.................. 
Union Pacific Ry. 4 4s, 1967. 


West Shore R.R. ist 
Western Elec. deb. 5s, 1 


~ D-Deficit. *Earnings of 


arantor 
ity. Cau Prices: Figures 


h-Beginning April, 1938. i- 
May, 1958. 


pany. ftCallable as a whole only. 


r assuming §Interest c 
Non-callable. Maturity: Month of maturity is indicated by position of the figure in interest dates; thus, 
iven are the present call prices, if any. 
1936, b-As a whole only beginning July, 1938. c-As a whole eng ben ag July, 1939. 
nning April, 1939. k- 


Times Chgs. Amount Prior  Inter- 
Recent Yield 1934 Price Range arne Outstdg. Liens est 
Price Current Net High Low Callgble 1932 1933 (000,000 omitted) Dates 
106 4.7 4.4 107 99 % 100 D1.55 4.03 $36.4 2.0 A1-O 
103 4.8 4. 104% 86 103 D2.29 4.59 12.8 0 J1i-D 
100 4.0 4.0 102 Cc *0.71 0.9 5.0 0 J-J1 
75 7.3 9.1 8 61% 103 D1.73 D0.09 5.7 2.6 
22 56% 18 al05 0.07 0.65 106.4 157.7. 
7 . 4% 5% al05 0.07 0.6 182.9 264.6 Al-O 
49 74% 49 N.C. -07 0.6. 48.2 3.0 Ji-J 
47 71 47 0.07 0.65 9.0 3.0 Ji-J 
53 8.5 8.6 80 4% 52% N.C. 0.07 0.65 42.5 3.0 J-J1 
53 8.5 8.6 81 52 b107 4% 0.07 0.65 24.0 3.0 J-Ji 
58 8.2 8.2 84 57 105 0.07 0.65 15.0 3.0 J-5l 
eee joes 70 N.C. 0.34 0.55 31.3 9.1 M-NI 
48 rr aa 77 48 N.C. 0.34 0.55 30.6 9.1 M-NI1 
58 8.2 8.3 8234 55% N.C. 0.34 0.55 23.7 9.1 M-N1 
59 8.5 8.5 87368 58 no. 0.34 0.55 33.9 9.1 M-NI 
26 60% 26% N.C, 0.34 0.55 20.6 169.0 J1i-D 
30 aie 66% 29 N.C. 0.34 0.55 15.3 169.0 J1i-D 
26 61 25% ¢c105 0.34 0.55 12.0 169.0 
21 ee . 53% 20 34 105 0.34 0.55 72.3 0 M-NI1 
65 10.0 ‘ 98 64 0.34 0.55 15.0 9.1 M1-S 
102 4.9 4.8 103 105 *1.89 1.72 eS 5.6 MI1-N 
105 5.2 4.5 10534 102 102% 10.92 6.84 3.9 0 Al-O 
78 7.0 8.3 % 5 105 D5.36 D1.72 13.0 0 J-J1 
68 7.3 9.3 82% 57% 102% *1.15 *1,15 15.7 0 Ji-J 
53 11.3 12.2 73 3834 105 *2.15 *1.15 18.9 0 MI-S 
97 4.6 4.6 99% 72% 102 2.12 1.84 16.0 0 J1-D 
93 4.3 4.6 95% 75 N.C. *1.72 *1.73 6.4 0 F-Al 
41 ale 68 40% 0.52 0.67 39.6 17.6 MI1-N 
45 oie tis 74% 45 N.C. 0.52 0.67 20.7 17.6 MI-N 
48 83 47% N.C. 0.52 0.67 12.0 17.6 MI1-N 
107 4.6 4.6 108 102 N.C. 0.82 1.16 iy 0 MI-N 
104 4.8 3.2 105 94% N.C. 0.82 1.16 69.7 22.9 J-Jl 
104 5.3 5.3 10554 92 54 102 0.82 1.16 12.7 168.7 Al-O 
101 4.9 5.0 104 34 90 105 0.82 1.16 14.0 168.7 Al-O 
96 4.7 4.7 99 46 8&3 j105 0.82 1.16 31.0 168.7 Al-O 
106 4.7 4.0 106 56 101% k103 0.82 1.16 10.0 0 A-Ol 
100 4.0 4.0 101 82 N.C 0.82 1.16 4.6 0 F1-A 
105 4.3 3.9 105 % 96% N.C 0.82 1.16 4.0 0 M-S1 
69 4.3 4.6 74 60 % N.C 0.82 1.16 3.0 3.5 MI1-S 
101 3.9 3.9 102 85 N.C -82 1.16 24.7 79.1 Mi-N 
78 6.4 6.7 85% 57 103 % 1.44 1.42 45.7 0 J1i-D 
77 6.5 6.7 85 56 103 % 1.44 1.42 15.0 0 Ji-J 
114 4.4 3.9 115% 105% x100 2.52 2.32 35.0 2.0 Ji-D 
110 4.1 9 111% 101 y100 2.52 2.32 40.0 2.0 MI1-N 
107 4.6 Tren 108 % 104 4% 110 4.09 3.97 25.8 9.6 J2-J 
110 4.5 4.2 111% 105% t107% 4.09 3.97 23.9 35.8 Mi- 
103 6.8 6.4 104% 102 % 101% 1.30 1.03 34.9 2.6 M16-S 
103 6.3 5.6 105% 101 101 % 1.30 1.03 17.7 2.6 J1-D 
94 5.8 6.1 97 754% 107% = *0.55 *0.58 10.0 0 F-Al 
107 3.7 3.3 108% 99 34 i, 2.31 2.42 100.0 0 J-J1 
102 3.9 3.9 103 54 89 1107 4% 2.31 2.42 64.2 100.0 M-S 
115 4.3 4.3 115% 102% t107% 2.31 2.42 20.0 100.0 M-S 
98 4.1 4.1 99% 82 00 2.31 2.42 20.0 0 J1-D 
104 4.3 4.2 105 89% 102% 2.31 2.42 26.8 0 J-J1 
81 4.9 4.9 86 68% %0.71 *0.91 49.0 0 Ji-J 
103 4.8 4.6 104% 97% 105 D2.51 D3.20 35.0 0 Al1-O 


verage. For sinking fund only. N. C.- 
“OL. indicates October as the month of matur- 


These often change in later years. a-For sinking fund at 100 a eg Ee August, 
f-As a whole Deginnmns July, 1940. g-Beginn 
936. x-As a whole only, beginn 


ng 1936. 


ng June, 1949. y-As a whole only, beginning 


inet that would personally approve 
of public statements made by depart- 
ment heads, or members of his Ad- 
ministration. Then the country 
would know just where it stands. 
No business can forge ahead with- 
out a definite program, which does 
not now exist when so many Gov- 
ernment officials are walking on each 
other’s toes. 


Wane there is considerable 
planned ballyhoo about business 
prospects and assurances that the 
country is leaving the trough of de- 
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pression, it can only result in fur- 
ther upsetting the business situation 
if it is not followed by actual im- 
provement. Otherwise it will end 
like Hoover’s ballyhoo that recovery 
was “just around the corner.” Sun- 
shine that does not produce vegeta- 
tion only warms the spirit without 
bringing sustenance to it. The pru- 
dent business man, while welcoming 
the more optimistic spirit that pre- 
vails, should keep his weather eye 
fixed on the industrial barometers 
for they will reveal the actual facts 
regarding the progress of general 
business recovery. 


Shields Acquires 
Clark, Childs 


ERGERS of brokerage firms 

are not uncommon these days 
but the consolidation of Shields & 
Company and Clark, Childs which 
will become effective on January 1, 
1935, is of especial interest because 
it marks the largest merger in the 
history of the New York Stock 
Exchange. The enlarged Shields 
organization will have branches in 
leading cities throughout the East 
and Middle West, as well as in 
London and on the Continent, 
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BOARD ROOM BREVITIES 


According to 
Street Gossi p: 


Atchison: The block of stock floating around the Street has not been sold, 
and present owners are waiting for the price to get a bit higher before distribut- 
ing. Since the existence of the block is well known, traders are wary of taking 
a position at present. 

Atlantic Coast Line: One of the rail trading stocks favored by floor traders, 
with the bullishness due to encouraging reports about prospective Florida busi- 
ness this winter. One prominent operator has accumulated a fairly large position. 

Bendix Aviation: Well liked by Detroit, with business for the current quarter 
believed quite good. There is said to be a stale account to be liquidated on rallies, 
though. 

Bethlehem Steel: Amsterdam is still buying and the group which was bullish 
around 28 has not taken profits yet. The leading operator has bought in a 
small way recently, too. 

Consolidated Gas: Chicago buying returned again last week. Source is 
believed to be the grain operator who has been buying for the past month. 
Investment trust liquidation has practically ended, but there still is a rather large 
short interest. 

Chrysler: Rumors that big things are planned for next year have led to some 
accumulation in the stock, but the following has been rather scattered, with 
former sponsors not very active. 

. Delaware, Lackawanna: .Buying has been traced to a downtown bank which is 
believed acting for a sizable trust fund. There has been some profit taking in 
the stock, though, which has been absorbed rather easily. 

DuPont: The William Street house, probably acting for the investment trust, 
is among the largest sellers. Some short selling in the stock recently. was 
noted, too. 

Eastman Kodak: Wilmington has been buying rather regularly of late. The 
rumor mentioning the company as a candidate for merger with duPont is around 
again, 

Electric Auto-Lite: Rumors that the company is considering retiring the 
preferred stock are current and the thought is that rights may be offered to 
the stockholders. 

Freeport Texas: Most of the technical difficulties at Grand Ecaille are believed 
_ to have been solved and the company is reported to be making good progress. 
Former friends of the stock are said to be reinstating positions. 

International Harvester: The strong cash position and the reduced receivables 
are attracting attention in the Street, since some distribution is ex- 
pected to follow any marked upturn in business. Chicago likes the stock and 
has been buying. 

Libbey-Owens-Ford: There is some switching from Commercial Credit into 
this stock. A Wall Street house has accumulated quite a position in the past 
month and there are plenty of rumors about the stock. 

Montgomery Ward: Is meeting with rather good profit taking above 30 from 
Western interests who bought five points cheaper. Chief support comes from 
floor traders. 

National Distillers: Although the pool has been selling on rallies, stock is 
slated for better things. Directors sounded on possible dividend distribution are 
reported favorably disposed. Street looks to the resumption of negotiations with 
Distillers, Ltd., before long but is more interested in the placement of some of 
the contracts which expire this month. 

Radio: Buyers of the common have been identified with the original move in 
the stock and now that some of the talk of a reverse split-up is subsiding, the 
public is getting more interested. Talk of dividends on the preferred stock is 
believed premature. 

Republic Steel: Sponsors state that the merger plans have not been discounted 
and think that the stock is behind the market. One of the leading operators is 
taking a hand in the proceedings. 

NOTES: One of the leading operators who bought Telephone around 101 has 
taken profits and is now short on the theory that some of the support for the 
stock will disappear after the dividend record date, December 15. . . . Buying 
has appeared in Celluloid preferred since the company is getting some good war 
business. . . Rumors are that a move in General Bronze is about to get 
under way, with the hope that the.fourth quarter earnings will aid in boosting 
the stock. . . . Some of the strength in leading stocks has been attributed to 
three investment trusts which are in the process of formation. . . . Increased 


What’s Kheod 


for Stocks 
in 1935? 


What opportunities te capitalize? 
What pitfalls to avoid? 
What investments for Recovery? 
ANNUAL UNITED OPINION Forecast 
for 1935 answers 16 vital Questions 
on the business and financial outlook 


that will prove a valuable guide to 
profits in the New Year. 


10 Stocks to Buy Now 


With the Forecast we include 
list of 10 stocks selected by our 
staff as offering the best profit 
opportunities for early 1935. 


Get the Facts—FREE! 
THAT you may test the accuracy of 
UNITED OPINION forecasts’ for 
ourself, we will send you the Annual 
‘orecast and the list of 10 Stocks for 
1935 profits without charge or obligation. 
Send for Bulletin F.W. 10, Free! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. A re Boston, Mass. 


Our Current Market Letter 
gives a comparison of 


General Motors 


and 
Chrysler 
Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 


New York New York 


The 
CREAM OF WHEAT 
CORPORATION 


Statistical information 
furnished on request. 


JOHN J. BERGEN & CO., LTD. 
40 WALL ST. 
New York 


10GooD STOCKS 


o*s NAMES FREE «*s 


24F 
weeron, Mase 
Established and directed by Carroll Tillman since 1923 


WETSEL’S speciar OFFER 


Out weekly bulletin, “Market Ac- 
tion,”’ is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac- 


dividend rate on Kresge was not unexpected by sponsors of the stock—Nor was 

the two per cent stock dividend on International Business Machine. . . . Silk | Buy and When, to Sell tooo. 
and cocoa are the commodities most favored at present, but the latter has too definite and complete. Free sample 
extensive a speculative position for the trade to get bullish. . . . Are the | ”WETSEL “Market Bureau, ine. 
gold stocks in line for another demonstration before Congress meets? G24A_Empire State Side... New York 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Snuff 4 A+ 

Commitments recommended at 53 
may be retained at present prices of 
69. With earnings for 1934 esti- 
mated at around $5 a share, against 
$4.13 in 1933, American Snuff is 
rapidly approaching a point where 
an increase in the present $3 annual 
dividend should be in order. Direc- 
tors meet December 5, and a larger 
payment than the usual 25-cent extra 
(declared each year since 1930) 


would be in order. (Last B&B, 
Sept. 5.) 
Borg-Warner 4 B 


Holdings recommended at 21 may 
be retained at current prices around 
29. Fulfilling previous predictions 
Borg-Warner declared an _ extra 
dividend of 25 cents in addition to 
the regular quarterly distribution of 
the same amount, both payable 
January 2, 1935. Outlook for the 
new year is regarded as favorably 
defined not only because of improv- 
ing automotive equipment business 
but also due to expansion in the 
agricultural machinery, electric re- 
frigeration and air conditioning 
fields. (Last B&B, Nov. 21.) 


Brown Shoe 4 B 

Chief attraction, around 56, is for 
income (yield, 5.3 per cent). While 
sales volume gained more substan- 
tially in the second half of the fiscal 
year ended October 31, 1934, ex- 
penses increased sharply, probably 
reflecting inventory adjustments and 
costs of acquiring block of preferred 
for retirement. Consequently of the 
$3.71 per share earned, but $1.91 
was the share of the second half. 
In the 1933 period, $4.89 was re- 
ported with $3.51 in the latter six 
months. Finances are in good order, 
but low prices for hides and leathers 
will probably mean the continuance 
of mark downs. (Last B&B, Nov. 6.) 


Caterpillar Tractor 4 ; B 

Shares are better adjusted to earn- 
ings at present price of 33 than 
when previously recommended at 24 
but long term holdings may be re- 
tained. Earnings of $1.70 a share 
in the first ten months indicate that 
1934 results will be the best since 
1930, although the full year may not 
bring profits above the $2 level. The 
fact that the company has substan- 
tially strengthened its profit margin 
and is now earning three times as 
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much as it formerly did on the same 
volume indicates that in the event 
of larger sales next year, earnings 
would expand at an increasing ratio. 
(Last B&B, Oct. 31.) 


Chic. Pneumatic Tool 4 D+ 

Speculative commitments in the 
$3.50 preferred at 22 and the com- 
mon at 64 are warranted for well- 
balanced lists. As was generally 
expected, a deficit was incurred in 
the September quarter of 27 cents 
a share which brings the nine 
months loss to 89 cents a share 
against $3.72 in the like 1933 por- 
tion. But with substantial deferred 
demand for the company’s products 
built up in recent years which should 
be released in better volume over the 
longer term, profitable operations are 
not impossible of attainment with the 
further recovery of the heavy indus- 
tries, 


Cream of Wheat 4 c+ 

Suitable for commitments on the 
basis of income (yield, 5.8 per cent). 
Recent price, 34. Because it special- 
izes in the sale of hot breakfast 
cereals, Cream of Wheat earns two- 
thirds of the year’s profits during 
the December and March quarters. 


WEEKLY RECORD OF EARNINGS 


12 Months to October 31 
1934 1933 


EARNED PER SHARE 
ON COMMON STOCK: 


$3.71 $4.89 
Connecticut Electric Service....... 3.34 3.28 
Eastern Utilities Associates........ 2.59 2.61 
Haverhill Gas Light......... oe 1.63 1.94 
Kansas City Power & Light... is p82.85 p83.61 
Montana Power .......... p6.55 p10.52 
Pacific Power & Light............ p4.09 0.7 
Portland Gas & Coke............. pl.25 p6.73 
10 Months to October 31 
Commonwealth Edison ........... 3.07 3.20 
5.20 
Hudson & Manhattan R.R......... nil nil 
Lyneh Corporation ......... “~ 2.87 2.49 
Public Service No, Illinois......... 1.44 2.08 
6 Months to October 31 
Sxchange Buffet nil nil 
12 Months to September 30 
Canadian Car & Foundry.......... nil nil 
Cincinnati Gas & Electric......... p7.91 oa 
Illinois Power & Light............ p3.5 p4.87 
Kansas Power & Light............ pll1.86 pl2.50 
Kelvinator Corp. 1.08 0.64 
9 Months to September 
Allied Brewing & Distilling........ 0.09 esas 
Central & South West Utilities..... nil nil 
Chicago Pneumatic Tool........... p1.63 nil 
Hecla 0.37 0.16 
0.97 4.05 
Tung-Sol Lamp Works. .......... 0.35 
Vateco Gales Corp............... nil nil 
6 Months to September 30 
6 Months to June 30 
American Cyanamid ............. 0.42 0.21 


p on preferred stock. 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Earnings for the current quarter are 
expected to exceed 80 cents a share, 
against 50 cents in the third quarter, 
34 cents in the second quarter and 
60 cents in the initial quarter of 
1934. On this basis over $2.25 a 
share should be earned for the year, 
thus covering the $2 annual dividend 


by a comfortable margin. (Last 
B&B, Oct. 24.) 
Dominion Stores 4 C 


Avoidance of the stock, advised at 
15, still counselled at current prices 
around 13. While directors declared 
a dividend of 30 cents payable 
January 2, which was the same as 
the previous quarterly distribution, 
the action may mean cutting the 
$1.20 annual rate in half. Future 
distributions will be paid semi- 
annually and only out of the earn- 
ings available. Earnings for 1934, 
including estimates for the final 
month of the year, have not covered 
dividends already declared nor the 
latest one voted. (Last B&B, Nov. 
14.) 


Eastman Kodak 4 A 

Profits on holdings, last advised at 
99, now appear attractive around cur- 
rent levels of 116. Recent strength 
in Eastman Kodak has been accom- 
panied by reports that earnings for 
1934 will exceed $6 a share and that 
a higher dividend is in prospect. 
Directors, however, have already de- 
clared the regular quarterly $1, pay- 
able January 2, and the next meeting 
is not scheduled until February 13. 
The company is now passing into 
its less profitable season of the year, 
and current prices for the stock ap- 
pear well adjusted to indicated earn- 
ings. (Factograph No. 5, Last B&B, 
Sept. 5.) 


Ford of Canada 4 c+ 

Holdings of the class A stock, last 
recommended at 19, may be retained 
at current prices around 25. Last 
week’s declaration of a 75-cent 
dividend on the class A and B stock, 
payable December 17, represents the 
second payment this year and makes 
a total of $1.25 distributed in 1934. 
Last year $1 was distributed, while 
nothing was paid in 1932. In com- 
menting on the dividend, President 
Wallace announced that it reflects 
the gradual improvement in business 
since the depth of the depression. 
He also stated that the outlook for 
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next year is encouraging and justi- 
fies the anticipation of increased 
business. (Last B&B, Sept. 26.) 


General Railway Signal 4 Cc 

Speculative holdings of the com- 
mon around 28 may be maintained. 
Reflecting seasonal factors, company 
lost 37 cents a share in the third 
quarter against 41 cents and 67 cents 
per share deficits in the first and 
second quarters respectively. Un- 
filled orders are reported fairly satis- 
factory at present, however, with 
some profits from contracts pre- 
viously let expected to be included 
in the fourth quarter statement. 
(Last B&B, September 5.) 


Glidden 4 B 

Shares are better adjusted to earn- 
ings at current price of 28 than when 
last recommended at 22 but long 
term holdings need not be disturbed. 
The report that sales for the fiscal 
year ended October 31 had totalled 
$29.9 millions, representing a 17.2 
per cent increase over 1933, was 
accepted as indicating that the com- 
ing report will show in excess of $2 
a share earned, against $1.54 in the 
previous fiscal year. Outlook for 
1935 is favorable with increasing de- 
mand for paint and varnish suggest- 
ing a further price advance. (Last 
B&B, Nov. 7.) 


Kelvinator 4 C+ 
Speculative positions in the stock, 
around 16, may be maintained. 
According to the preliminary state- 
ment, earnings for the fiscal year 
ended September 30, 1934, amounted 
to $1.08 per share against 64 cents 
in the preceding period. This is the 
best showing since 1931 when $1.54 
per share was reported. Sales vol- 
ume ran about 34 per cent higher 
in the recent period. (Factograph 
No. 102, Last B&B, November 6.) 


S. H. Kress 4 A 

Unattractive for income (yield, 3 
per cent), but long term holdings 
need not be disturbed. Declaration 
of a cash extra of 50 cents, payable 
December 11, suggests that S. H. 
Kress has discarded its former policy 
of paying extras in the form of 
1/20th of a share of special pre- 
ferred stock (equal to 50 cents a 
share on common). With 1934 earn- 
ings expected to show a gain over 
the $4.23 a share reported last year 
and a strong financial position en- 
joyed, there is apparently no reason 
why cash dividends should not be 
distributed instead of increasing the 
outstanding preferred and the divi- 
dend requirement on the _ issue. 
(Factograph No. 122.) 


Liquid Carbonic 4 C+ 

Moderate holdings may be retained 
at recent price of 23. Although the 
September quarter profit of $1.01 
per share fell below the $1.51 re- 
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This letter has 


YOU 


Mr. A. S. T. wrote to an Equitable agent, “J express my appre- 
ciation for the splendid program you arranged for me.” 

The letter went on to emphasize satisfaction with the following 
details of a plan that had been worked out according to our well 
known Case Method: 

1 A Guaranteed Life Income for his wife—to begin at 
his death; 

2 A Guaranteed Life Income for his son; 

3 Provision for his wife to draw small principal sums in the 
event of unexpected contingencies; 

4 Provision for himself if he reaches retirement age. 

You, too, can have a program fitted exactly to your needs. 
You are invited to write for information about the Equitable 
Case Method of life insurance planning. 


THE EQUITABLE 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


To the EQUITABLE Life Assurance Society 
393 Seventh Avenue, New York, N. Y. 


Please mail a copy of your booklet describing 
the Equitable Case Method of Life Insurance 
Planning. 62F.W. 


dey, OF THE U.S. 


NATION-WIDE SERVICE 


SOCIETY 


MUTUAL — COOPERATIVE 


ADDRESS 


Thomas I. Parkinson, President 


AGE 
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You Can Save $2.50 to $7.50 
If You Buy One of These 


BOOK CLUB 
BARGAINS 


Reduced Club Prices Good Only to December 31«t 


Take your choice of $7.50 worth of books from the list 
below—Send us $5.00 and save $2.50, or pick $15.00 
worth of books from list below and send us $10.00, 
SY $5.00; or take $22.50 worth of books, send us } 

-00 and save $7.50. 


“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages).........25-cceeecteneeveees $3.50 
(Author of ‘‘Stock Movements and Speculation’’ 


“SUCCESSFUL SPECULATION IN COMMON STOCKS” 
Completely Revised 1934 Edition 
By William (392 pages)... $3.50 
t 3000 copies sold to Financial World subscribers 


“SECURITY FORECASTING” 
(Author of “Charts and Graphs’’) 


“COMPLETE BOND RECORD” 
June, 1934 (256 pages) (pub. at $2)........ SEO er ee $1.00 
Ratings and statistics on 4800 listed bond issues. Ratios of annual earn- 
ings to interest requirements for past four years. Paper covers. 


“TRADING PROFITS THROUGH CHARTS” 
By Arthur Rolland (32 pages—paper $1.00 
(Author of ‘‘Trading Profits in Low Priced Stocks’’) 


“TECHNIQUE OF SPECULATING AND INVESTING” 


Introduction to Wall Street 
By Jobn Francis Fowler (265 pages)... $3.50 
(Author of ‘“‘American Investment Trusts’) 


“COMMON SENSE OF MONEY AND INVESTMENTS” 


By Merryle Stanley Ruk $1.50 

“POPULAR FINANCIAL DELUSIONS” 


(Former Member of N. Y. Stock Exchange) 


“STOCK MARKET TECHNIQUE NO, 1” 
By Richard D. Wyckoff (124 pages)...... $1.00 
(Author of ‘‘Studies in Tape Reading,”’ ‘How | Trade and Invest in Stocks 
and Bonds,” ‘“‘Wall Street Ventures and Adventures’’) 


MAIL ORDER BEFORE DECEMBER 3ist! 


We Supply Any Book You Want— 
Send Your Check or Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
53 Park Place, New York 


GUIDE TO . 


INTELLIGENT TRADING 


Return this ad with $1.00 for 40-page 
outline of important rules and.pro- 
* cedure that govern intelligent stock 
market trading; includes major 
chart formations and their applica- 
tion to a specific stock—U. S. Steel 


and its daily movement over a 5-year 
period. Ask also for introductory 
offer on ten-year portfolio of charts 
supplying weekly high, low and 
volume on 30 leading stocks, 


GRAPHIC MARKET RECORD 


Exchange Bidg., Seattle, Wash. 
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Eaison Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 


Edison Company 
CHICAGO 


ported for the 1933 yuarter, in view 
of the fact that a substantial vol. 
ume of the business last year wag 
non-recurring, the showing for the 
recent period was quite satisfactory, 
For the year, $1.82 was earned 
against $1.05 for the 1933 fiscal 
period. 


National Dairy Products“ C+ 

Suitable for speculative commit- 
ments for the longer term (yield, 7 
per cent). Declaration of the regu- 
lar quarterly dividend of 30 cents, 
payable January 2, follows the an- 
nouncement that nine months’ earn- 
ings were about $1 a share, With 
no inventory adjustments expected 
at the close of this year, against 
charges of 20 cents a share a year 
ago, there is a possibility that 1934 
earnings will cover the $1.20 annual 
dividend. Company’s plans for the 
new year include expansion into 
allied lines through the acquisition 
of other food companies. (Facto- 
graph No. 105, Last B&B, Oct. 3.) 


North American Company 4 Cc 

Moderate holdings for income 
(yield, 7.6 per cent) need not be 
disturbed. Recent price, 13. Ex- 
plaining its action by announcing 
that the need for property additions 
had substantially diminished, North 
American Company directors de- 
clared a quarterly dividend of 25 
cents in cash, a change from the pre- 
vious policy of paying 124 cents in 
cash and 1 per cent in stock each 
quarter. Going completely on a cash 
basis upsets a long established pre- 
cedent of the company which has 
always been one of the leading 
champions of the stock dividend as 
a means of financing expansion. 
(Factograph No, 38.) 


Otis Steel 4 D+ 

Other steel equities offer more 
promising possibilities and repre- 
sentation in the shares (at 5) con- 
tinues inadvisable. The third quar- 
ter deficit of 85 cents a share was 
in line with estimates, since ship- 
ments were reported some 70 per 
cent below the preceding quarter. 
The profits of the first half were not 
completely offset, however, with 7 
cents a share shown for the nine 
months. 


Park & Tilford 4 Cc 

Other equities offer more promis- 
ing possibilities than the common 
around 21. Estimated loss for the 
third quarter amounted to 8 cents a 
share, which compares with the 
profit of $1.06 per share in the first 
half. While a better current quarter 
appears indicated by the increasing 
trend of withdrawals of liquor, un- 
certainties in the contract situation 
with foreign producers remain an 
important longer term factor. (Last 
B&B, Sept. 26.) 
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Dividends Declared 


Regular 

Hidrs. of 

Company * Rate Record 

Affiliated 5c Jan. 1 Deo. 14 
Alabama Pwr. $5 pf........... $1.25 Feb. 1 Jan. 15 

$1.75 Jan, 2 Dec. 14 

American $1 Feb. 15 Jan, 25 


ro 
< 


@ 
Dec. 
NOY oes Jan. 2 Dec. 14 
Dome Mines, 50¢ Jan. 21 Dec. 31 
Davenport Hosiery 50c Jan. 1 Dee. 10 
Dominion 30c Jan. 2 Dec. 15 
Driver Harris 7% pf.......... $1.75 Jan. '1 Dec. 20 
Edison Bros 25c Dec. 24 Dec. 10 
Jan. 25 Dec. 28 
Jan, 25 Dec. 28 
Jan. 2 Dec. 10 
Jan. 2 Dec. 15 
Jan. 2 Dec. 15 
Dec. 31 Dec. 1 
Feb. 1 Jan. 2 
8 Jan. 2 Dec. 31 
nt ( Jan. 2 Dec. 12 
Hanna (M. A vO eee $1.7 8 Dec. 20 Dec. 5 
Indianapolis Pwr. & Lt. 6% pf... $1.50 Jan. 1 Dec. 5 
Do Jan, 1 Dec. 5 
Kansas City P.& L. pfB.. ae Jan, 1 Dee. 14 
Kelvinator Corp............. 124%ec Jan. 2 Dee. 5 
Lest Utilities 6% pf bewaga 1.50 Jan. 15 Dec. 29 
Tob. pf...... .$1.75 Jan. 1 Dee. 10 
Jan. 2 Dee. 17 
Valley 7% pl, A $1.75 Dec. 1 Nov. 24 
1.50 Jan. 1 Dec. 22 
M ors 40c Dee. 31 Dee. 15 
$1.50 Dec. 31 Dee. 15 
National Dairy Products, ....... 30¢ Jan. 2 Dec. 5 
$1.75 8 Jan. 2 Dec. 
SRS $1.7. Jan. 2 Dee. 5 
National Lead............... $1.25 Q Dee. 31 Dee. 14 
$1.50 Q Feb 1 Jan. 18 
North American Co. 6% pf...... Q Jan. 2 Dec. 5 
Penna. Pwr. $6 pf. $1.50 Q Mar. 1 Feb. 20 
Do $6.60 pf... . M Jan. 1 Dec. 20 
Do M Feb. 1 Jan. 21 
M Mar. 1 Feb. 20 
Serv. N. Hamp. $6 pf. Dee. 15 Nov. 30 
Erne Dec. 15 Nov. 30 
Reading Co. 2d. pf. ..........++ 50e Q Jan. 10 Dee. 20 
$1 Dec, 22 Nov. 30 
San Joaquin L.& P. prpf...... $1.75 Q Dec. 15 Nov. 30 
$1.75 Dec. 15 Nov. 30 
$1. Dee. 15 Nov. 30 
Dec. 31 Dee. 17 
25c Jan. 1 Dee. 15 
South Porto Rico Sugar 8% pf....$2 Q Jan. 2 Dee, 8 
“25e Q Jan. 2 Dec. 6 
1.75 Jan, 2 Dee: 6 
Steet Git Oil of Ohio 5% pf. . . .$1.25 Jan. 15 Dee. 31 
Tampa Gas 8% pf cL Orecatrancs $2 Q Dec. 1 Nov. 20 
$1.75 Q Dec. 1 Nov. 20 
Union Cathide & Carbon........ 35¢ Jan. 1 Dec. 6 
United Carr Fastener,.........- 15c g Dec. 15 Dee. 5 
75¢ Jan. 2 Dec. 5 
Wesson Oil & Snow,.......... 12%c a Jan. 2 Dee. 15 
Wisconsin Mich. Pow. 6% pf... .$1.50 Dec. 15 Nov. 30 
Wisconsin P. & Lt. 6 % pf......37%4e Dec. 15 Nov. 30 
Dec. 15 Nev. 30 
5c Q Jan. 2 Dec 10 
Accumulate 
Amalgamated Leather pf....... Jan. 1 Dee. 19 
Schine'Chain Dec. 1 Nov. 20 
Tide Water Asso. Oil 6% pf....... $2 Dec. 22 Dec. 
«» Jan. 2 Dec. 5 
Feb. 15 Jan. 25 
Jan. 2 Dec. 14 
Jan. 2 Dec. § 
Dec. 20 Dec. 11 
Dec. 31 Dec. 17 
Dec. 15 Dee, 5 
Jan. 2 Dec, 15 
Increased 
Kresge .. Jam, 2 Dec, 11 
Irregular 
Ford Motor Car, A............. 75e .. Dee. 17 Nov. 30 
75e .. Dee. 17 Nov. 30 
Liquidating 
Morris (Phillip) Cons. “A”. ...$25.34 .. Dec. 10 ....... 
Resumed 
Reynolds Spring...............10e .. Dee. 29 Dee. 15 
Stock 
24% 8 Feb. 2 Jan. 14 
246% 8 Feb. 2 
Inter. 2% .. Jan. 10 


“Company previously paid 124c and 1% in stock quarterly. 
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Socony-Vacuum 4 

Despite continued uncertainties in 
the near term outlook for the oils, 
long pull positions in the stock 
around 14 may be retained. Redemp- 
tion of some $28 millions in funded 
debt is expected to effect a reduction 
in charges to the company of around 
$600,000, an only nominal amount on 
a per share basis but, assuming that 
the necessary bank borrowings will 
be made, a fairly sizable sum will be 
saved on the new set-up. Remaining 
funded debt after the changes will 
consist of the $50 millions of 44s, 
1951 (callable 101), the Magnolia 


Petroleum issues and some small 
purchase money obligations. (Last 
B&B, September 5.) 

Sterling Products 4 C+ 


Suitable for commitments at 
around 60 on the basis of income 
(yield, 6.3 per cent). Reports that 
Sterling Products was considering 
the expansion of its line of drug 
store products through the acquisi- 
tion of other established pharma- 
ceuticals was confirmed last August 
when the company acquired Dr. 
Lyons Tooth Powder. Last week 
the company continued its expansion 
by purchasing the “Z.B.T.” line from 
the Crystal Corporation of New 
York. The new line which includes 
Olive Oil Baby Powder and other 
tales has been sold nationally and 
will be merchandised with Fletcher’s 
Castoria through the Centaur Com- 
pany, a subsidiary. (FW, Oct. 24.) 


Symington 4 D 

Continued avoidance is advised. 
Recent price, 3. The continued low 
level of railroad purchasing power 
is reflected in the deficits for the 
nine months, with the loss equal to 
$1.50 per common share, against the 
deficit of $1.77 in the corresponding 
1933 period. In the September 
quarter, the deficit amounted to 55 
cents a share. Little hope of profit- 
able operations appears in the near 
term outlook, and representation in 
the shares is not recommended even 
for speculative purposes. 


U. S. Tobacco 4 A 

Better adjusted to indicated earn- 
ings at current price of 124, than 
when last recommended around 103, 
but long term holdings may be held. 
Just a year ago U. S. Tobacco sur- 
prised its stockholders with an extra 
dividend of $5 and an increase in 
the regular rate to $5 from $4.40. 
As this is the melon season for the 
snuff companies, another cash extra 
is likely to be voted when directors 
meet on December 5. Profits for 
1934 are expected to show a good 
gain over the $7.03 a share earned a 
year ago and the company’s comfort- 
able financial position would war- 
rant an increased dividend. (FW, 
Feb. 28.) 


Santa Fe 


Via 


ALIFORNIA 
So. Arizona 


There is mellow warmth all down the 
California coast; in the winter sun at 
the desert oases, at Phoenix and the 
Arizona resorts and ranches round- 
about—all inexpensive to reach via 
the Santa Fe. 


This winter, Santa Fe sleeping car charges 
and rail fares are the st in many 
years. Phoenix Pullman tri-weekly on 
THE CHIEF, also. 
* 
The coupon will bring helpful folders 
on California, Arizona, Indian-detours 
and Grand Canyon. 


W.J. BLACK, P.T.M., Santa . Lines 
1260 Relies Exchange, Chicago 

ail picture olders and 
Name 


Addr 


DIRECT 10 
| Winter Sumohine 
GOLDEN STATE 


LIMITED 


No Extra Fare 
to 


ARIZONA 
CALIFORNIA 


Quickest Chicago to 
Agua Shortest tet Diego 
Direct low altitude through-service 
route to San Diego- Coronado- La 
Jolla, Los Angeles, Santa Barbara. 
Clean — comfortable — air -condi- 
tioned in Club, Observation, Dining, 
Drawing - room - Compartment 
Sleeping 

Only 61 hours Chi fornia— 
minimum daylight hours en route. 
Service Daily from St.Louis 
For further information apply to 

P. W. Johnston, G. A. P. D. 

ock Island Lines 
Room 2122—500 
York, N. Y., P’ 
gacre 5-7071 and ra 


ROCK ISLAND 


Further Big 
Rise Ahead? 


Send for FREE Bulletin FWD-1 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


Rock 
Island 
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FINANCIAL 
WORLD 


asa 


Christmas Gift 


What a gift to 
send for Christmas 
—a year’s sub- 
scription to THE 
FInanciaL Worwp! 
A 52-time remind- 
er of you, of your thoughtful- 
ness, of your good-will. 


A gift that will please and profit 
a friend—as it has profited you. 


A gift that requires no tiresome 
shopping in holiday crowds. 


A gift that you can order right 
now, and forget it—with the 
assurance that first copy of THE 
FrinanciAL and of “Inde- 


pendent Appraisals” and free 
book “Profitable Investment 
Simplified,” also richly  en- 
graved Gift Card announcing 
the gift with your Holiday 
Greetings, will be delivered by 


mail on Christmas morning. 


USE CHRISTMAS GIFT COUPON 


The Financial World, 
53 Park Place, New York, N. Y. 


For $10.00 enclosed (check or money 
order) please send THE FINANCIAL 
WORLD one year and all the Christmas 
trimmings including gift card with my com- 
pliments to be delivered Christmas morning 
to address below (send $12 for Canada or 


OUTSTANDING 


SPECULATIVE 


OPPORTUNITY! 
WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 
WINCHESTER MASS. 
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The Bond Market 


Average 


TREND OF THE BOND AVERAGES Average 


[ 1934 ] 


M 
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Young Loan and HAPAG Bonds 


Two recent announcements con- 
cerning coupon maturities on Ger- 
man bonds contrast sharply. Only 
one-sixth of the interest due Decem- 
ber 1 on the Young Plan bonds of 
the German Government is being 
paid, while funds are available for 
full payment of the principal ma- 
turity and the interest due on the 
same date on the Hamburg-America 
Line first mortgage marine equip- 
ment 63s. The reasons for this un- 
equa! treatment are not far to seek. 
Attempts which were made to bring 
the Hamburg-America Line bonds 
under the German transfer mora- 
torium last year were contested 
successfully in the New York State 
courts. The danger arose that the 
ships which are mortgaged as se- 
curity for these bonds might be at- 
tached and held in American ports 
making continued operation of the 
line impossible. Since the company 
has substantial revenues in Ameri- 
can funds, it was not an impos- 
sibility (as is claimed by German 
authorities with respect to other 
issues) to find the money with which 
to make the stated payments. 


Socony Bonds 


A comment in this department 
last week referred to the possibility 
of redemption of Standard Oil 
Company of New York 43s, 1951. 
| Notice has since been given of the 
intention of the company to redeem, 
on February 15, 1935, two other 
issue, its serial 44s maturing from 
1935 to 1948, and the first mortgage 
5s of the General Petroleum Com- 
pany, a subsidiary. Each issue: is 
outstanding in principal amount of 
$14 millions. The possibility re- 
mains of redemption of the larger 
issue ($50 millions) of debenture 
43s, 1951, some time in 1935, 


Monon Committee 


A protective committee has been 
formed to represent holders of Chi- 
cago, Indianapolis & Louisville Rail- 
way refunding mortgage bonds. The 
committee’s personnel consists mainly 
i of officers of large life insurance 


Last week’s recovery in bond prices was led by high 

grade utility issues and secondary rails, both of which 

were affected by news developments which had favorable 
implications for these industries. 


companies which hold blocks of the 
defaulted bonds. Although the com- 
mittee has been organized formally 
and invites cooperation of bond- 
holders, no deposits are being called 
for at this time. The road, which 
filed a petition in bankruptcy under 
Section 77 of the Federal Bank- 
ruptey Act about a year ago, will 
have to undergo a thorough reorgan- 
ization. 


Toledo Refunding 


Another of the major sore spots 
in the municipal bond situation is 
being removed by the completion of 
plans for refunding all of the bonds 
of the City of Toledo, Ohio, which 
matured in the years 1933 and 1934. 
Toledo was hard hit by banking 
troubles and industrial difficulties, 
but great progress has been made 
toward the reestablishment of 
normal conditions. All unpaid in- 
terest on the matured bonds is to 
be paid off from a special fund 
administered by the bondholders’ 
committee. 


Recent Important 
Bond Calls 


HE following bonds have been 

called in large blocks or in their 
entirety for redemption on the in- 
dicated dates. Numbers of bonds 
called may be checked with coupon 
paying agents or trustees. 


American Sugar Refining 6s, + .Jan. 
City Ice Delivery 1935-36... Dec. 
Cott-A-Lap first 8s, 19 

Cudahy Packing Ist 5s, 1946...... Dec. 
Denver Union Stock Yard Ist 5s, 


194 
Dominion Textile lst & ref. fis, 1949.March 


Federal Compress Ist 6s, 1935-40. .Jan 
Federated Metals conv. 1s, . .-Dee. 
Forum Publishing 1st 6s, 1935-6. . Dec. 
Garlock Packing deb. 6s, 1939..... Jan. 


General Petroleum list 5s, 1940. 
Harrisburg Bridge Ist 6s, 1945... Dee. 


Honolulu [ron Works abs, 1958 .Jan. 
Newberry (J. J.) 54s, 1940....... Dec. 3 
New Stock "és, 
North Lighting Prop. sec. 


Gas Light & Coke 44s, 1936. Dec. 
Pitney Bowes Postage Meter sec. 
Poland, Republic of, ext. 8s, 1950. "ten. 
Public Service of No. Ill. 1st & ref. 
64s, 1937 
Standard Oil of N. J. deb. 5s, 1946. BS. 
Standard Oilof N. Y. deb. 44s, 1935-48.Feb. 1 
Union Oil of Cal. deb. 5s, 1945.... 
Western Clock deb. 6s, 1936....... Dee. 15 
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The Commodity Situation 


* 


Corn at highest prices in four years approaches pari 
with wheat as world situation in latter acts as chec 


to its advance. . . . Silk, in mae rebound, regains 


ground lost since last April. ... 


ITH corn establishing new high 

prices for the year, and for the 
past four years in fact, strength also 
has persisted in cotton, silk, rubber 
and cocoa. While other commodities 
have lagged behind the leaders the 
undertone of prices has been gen- 
erally firm. Silk came rather un- 
expectedly to life and under a brisk 
demand regained all of the ground 
lost since last April. Cotton’s re- 
covery carried it to approximately 
the Government’s lending maximum 
of 12 cents a pound. The most favor- 
able feature of most of the com- 
modities was the manner in which 
delivery notices on the contract ex- 
changes were stopped and com- 
modities accepted for December de- 
livery. Ordinarily the liquidation of 
December contracts is an unsettling 
factor because of the approach of the 
year-end and the unwillingness of 
consumers to add to their inven- 
tories. Liquidation this year, how- 
ever, provided little weight against 
prices because of the lively cover- 
ing of hedges in order to obtain 
actual commodities. The indications 
of a rapid improvement in holiday 
trade and signs of a genuine gain in 
business sentiment have combined to 
developed a more constructive atti- 
tude towards commodities around 
current levels. 


The Trend in Wheat 


Wheat prices have beaten rather 
ineffectually against the ceiling 
created by the world situation. Re- 
ports of plans to export some 20 
million bushels of denatured French 
wheat to America for stock feed, 
and the refusal by the Argentine to 
_ extend the wheat acreage reduction 
agreement during 1935, led to 
further liquidation of the long posi- 
tion, with demand coming almost 
entirely from elevator interests 
although there has been some cover- 
ing of hedges in wheat sold against 
purchases of corn. The latter has 
narrowed the spread between it and 
wheat to around 10 cents against 
40 cents at this time a year ago. 
Reports of imports of Argentine 
corn have not affected sentiment 
materially as the supply available 
from that quarter is not consider- 
able. lIowa or Illinois, in normal 
years, produce a corn crop greater 
than the Argentine ever has pro- 
duced, and the South American 
grower never has exported as much 
as one-third of its crop. Primary 
arrivals of corn continue light and 
shipments heavy, with the visible 
supply dropping to just under 50 
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otton demand expands. — 


million bushels against 60.5 million 
bushels at this time last year. The 
outlook for a much further advance 
in corn, however, is somewhat 
dimmed by the probability of a wave 
of profit taking, and while eventually 
higher prices are likely, a consolida- 
tion of the advance and a strength- 
ening of the technical position ap- 
pears to be in order. 

Cotton has been helped in its re- 
covery to around 12} cents by the 
new life in the securities market, 
the renewal of foreign demand, some 
improvement in actual exports and 
the covering of hedges on the option 
markets. Because the expansion in 
the consumption abroad of cotton of 
foreign growth has depleted European 
stocks and strengthened prices for 
non-American growths, European 
spinners are showing new interest 
in the American staple. Domestic 
mills also have become more active 
in accumulating contracts, and once 
the acreage program for next year 
begins to take definite shape an ex- 
pansion in speculative activity is 
looked for. Secretary Wallace is ex- 
pected to ask for a 25 per cent cut 
in acreage, to approximately 32 
million acres. The first reports upon 
the extent of government financing 
show a total of 4,338,000 bales 
financed in all, of which, up to 
November 7, the new crop provided 
1,950,000 bales. These figures do not 
include cotton upon which outside 
agencies have made loans, the total 
thus financed being estimated at 
2 million bales. 


DIVIDENDS 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A eash dividend of Thirty-five cents 

(35c) per share on the outstanding 

capital stock of this Corporation has 

been declared, payable January 1, 

1935, to stockholders of record at 

> close of business December 6, 
34. 


ROBERT W. WHITE, Treasurer 


E. I. DU PONT DE NEMOURS & CO. 


Wilmington, Delaware, November 19. 1934. 

The Board of Directors has this day declared 
a quarterly dividend of $0.65 a share and an ex- 
tra dividend of $0.15 a share on the outstanding 
$20 par value Common Stock of this Company. 
payable December 15, 1934 to stockholders of 
record at the close of business on November 28, 
1934: also dividend of $1.50 a share on the out- 
standing debenture stock of this Com any. pay- 
able on January 25, 1935 to stockholders of 
secosd at the close of business on January 10, 


CHARLES COPELAND, Secretary. 


TWO BARGAIN STOCKS 
TO BE BOUGHT NOW 


WE have selected two bargain stocks which 
every investor should buy immediately. 
Most likely they will not long be available 
at present prices. Both are reasonably priced, 
selling as they do under $17 a share. Each is 
a strong, aggressive company and both are 
important factors in their respective enter- 
prises. 

You are not buying “cats and dogs” when 
you purchase these two issues. You are pur- 
chasing an interest in two great enterprises 
which should benefit most from better times. 
Within a reasonable period, these two stocks 
should bring exceptionally large profits. 

The names of these two stocks will be sent 
to you absolutely free. Also an interesting 
little book, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Simply address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 595, Chimes Bldg., Syracuse, N. Y. 


DIVIDENDS 


DIVIDENDS 
ARMOUR 480 COMPANY 


(ILLINOIS) 


On November 23rd a quarterly 
dividend of one dollar and fifty 
cents ($1.50) on the $6.00 prior 
preferred stock of the above 
corporation was declared by the 
Board of Directors. Payable 
January 1,1935, to stockholders 
of record at the close of busi- 
ness December 10, 1934. 


E. L. LALUMIER, Secretary 


ARMOUR COMPANY 
OF DELAWARE 


On November 23rd a quarterly 
dividend of one and three- 
fourths per cent (1%%) on the 
preferred stock of the above 
corporation was declared by the 
Board of Directors. Payable 
January 1, 1935, to stockholders 
of record at the close of busi- 
‘ness December 10, 1934. 


E. L. LALUMIER, Secretary 


Columbia Pictures 
Corporation 


Cash and Stock Dividends 


The Board of Directors has declared a 
quarterly cash dividend of 25c per share 
on the Common Stock of the Company, 
payable January 2nd, 1935, to stockholders 
of record at the close of business on De- 
cember 14th, 1934. Checks will be mailed 
to holders of Common Stock and to holders 
of Voting Trust Certificates for Common 


tock. 

The Board of Directors has declared a 
semi-annual stock dividend of 24% on the 
Common Stock of the Company, payable 
in Common Stock on February 2nd, 1935, 
to stockholders of record at the close of 
business on January 14th, 1935. Holders 
of Voting Trust Certificates will receive 
this dividend in Voting Trust Certificates. 
Cash will be paid where fractional shares 
of Common Stock or Voting Trust Certifi- 
cates are due. 

A. SCHNEIDER, Treasurer 


New York, November 22nd, 1934. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


ANNUAL FORECAST FOR 1935—Answers 16 vital questions 
on the business and financial outlook. Also, list of 10 stocks 
selected as offering good profit opportunities for 1935. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
_—— signals. Also definite recommendations of low-priced 
stocks. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 


DAILY STOCK MARKET GUIDE—Forecasts the market out- 
look for 30 industrial and 5 railroad stocks daily. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. . 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are boiled down tc four simple rules. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented, Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


THE CREAM OF WHEAT CORPORATION—Statistical infor- 
mation furnished on request. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
ae and is of interest to every investor in public utility 
securities. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
ou, you'll appreciate the simple, untechnical answer in a 
— issued by one of the largest insurance companies in 
merica. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Petroleum supply and demand as well as prices. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabiing you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers, Particulars 
upon request. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934———_ 1933 
4 Weekly Trade Indicators Nov. 24 Nov.17 Nov. 25 


*Crude Oil Production (bbls.)........ 2,369,100 2,411,000 2,253,750 
Electric Power Output (000 K.W.H.). 1,705,413 1,691,046 1,067,546 
tSteel Output (% of capacity)....... . 8.1 27.6% 26.8%, 
‘Automobile Production 13,000 16.810 23.396 
Wholesale Commodity Price Index .. 75.8 76.3 70.2 
1934 1933 
Nov. 17 Nov.10 Nov.18 
Bank Clearings New York $2,486 $2,3: $3,075 
Bank Clearings Outside of N. Y.C... $1,92 $1,704 $1,988 
Total car loadings (number of cars)... 584,525 594,932 602,708 
Bituminous Coal Production (tons). . 1,276,000 1,234,000 1,278,000 
Financial World Index of Indus- 
trial Production... 43.9 43.2 42.9 
*Daily Average. tAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1934 1933 
(000,000 omitted ov.21 Nov.14 Nov. 22 
Loans on Securities—N.Y.C....... $1,377 $1,378 $1,618 
Loans on Sec.—Outside N. Y.C..... 1,621 1,630 1,931 
*Investments—New York City....... 1,175 1,187 1,143 
*Investments—Outside N. Y.C...... ,148 2,143 1,857 
U.S. Gov't., securities held. ........ 2,430 2,431 
Total commercial loans............. 4,693 4,708 4,959 
Total net demand deposits.......... 13,563 3,504 10,676 
Total time deposits.............++- 4,422 4,448 4,445 
Total brokers’ 572 5 
RESERVE SYSTEM 
Federal Res. Credit Outstanding... .. 2,470 2,474 2,562 
Total Money in Circulation....... is 5,455 5,480 5,366 
*Other than U. 8. Govt. Securities. 
4 Dow-Jones Common Stock Averages, Closing Figures 
November 
21 22 23 24 26 27 
30 Industrials..... 99.47 99.93 101.62 102.40 103.08 102.38 
34.94 35.25 35.84 36.44 36.67 37.19 
20 Utilities........ ays 17.96 18.19 18.35 19.32 18.86 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 1934 1933 
Par Nov. 27 Nov. 28 Nov. 27 Nov. 28 
$8.24 England..... $4.99 $5.19 | Copper (Ib.). $0.09 $0.08 
1.69 Can. Dollar.. 1.028 1.003 Cotton (Ib.).. .1005 
6.63c France...... 59c 6.19¢ Tron (ton). . . 20.26 18.26 
8.91 Italy. 8.34 Rubber (Ib.). .0844 
40.33 Germany....40.21 37.80 Sugar (Ib.)... .045 
20.25 Brazilt...... 8.25 8.75 §Wheat (bu.). .99% 82 
tExport rate. December futures. 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
ings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


November 10 week Change 
EASTERN DISTRICT 1934 1933 A 
Baltimore & Ohio. 43,197 42,298 +2 
Chesapeake & Ohio............... 29,560 27,490 + 8 
Delaware & Hudson.............. 10,742 11,750 -9 
Delaware, Lackawanna & Western.. 14,371 13,037 +10 
Norfolk & Western............... 19,233 8, + 2 
New York, New Haven & Hartford. 20,425 20,920 -—2 
New York 80,991 78,837 + 3 
New York, Chicago & St. Louis. ... 11,078 10,352 + 7 
Pennsylvania... .. 83,787 
Pere Marquette 8,4 7,577 +12 
25,710 25,410 + 1 
Western Maryland............... 8,727 7,4 +17 
SOUTHERN DISTRICT 
Atlantic Coast Line............. . 12,854 11,818 +9 
28,248 27,080 + 4 
Louisville & Nashviile............ 21,638 19,429 +12 
Seaboard Air Line................ 10,505 10,001 + 5 
Southern Ry. System............. 30,009 27,616 + 9 
NORTHWEST DISTRICT 
Chi & Great Western...... see 4,637 4,330 +7 
Chi., Milw., St. Paul & Pacific...... 24,402 22,304 +9 
Chicago & Northwestern.......... 29, 27,951 + 6 
Great Northern..... errr 14,469 12,124 +19 
PAGES... 12,325 12,131 + 2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... . 24,430 26,491 - 8 
Chicago, Burlington & Quincy..... 23,348 23,836 Osis 
Chicago, Rock Island & Pacific. . 17,068 16,606 3 
Chicago & Eastern Illinois......... 4,436 4,558 - 3 
Denver & Rio Grande Western..... 5,481 6,890 —20 
Southern Pacific System.......... 30,144 28,535 + 6 
Union Pacific......... TUTE 22,051 24,370 —10 
Weostert 3,318 3,733 


SOUTHWESTERN DISTRICT 


Kansas City Southern............ 2,813 3,069 - 8 
Missouri-Kansas-Texas. . eae 7,0 7,757 - 9% 
Missouri Pacific......... 20,476 21,001 -—2 
St. Louis-San Francisco. . 21,351 11,551 -— 2 
St. Louis-Southwestern. . - 3,571 3, + 2 


(Compiled from Association of American Railroads figures) 
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“INDEPENDENT APPRAISALS 
OF LISTED STOCKS” 


Is the 


Indispensable Ratings Book— 


It Gives Vital Statistics On 1300 Issues 


This 


Page Manual Monthly To 
Is Revised Monthly 


Valuable 48 It Is Sent Free 


Every Annual Subscriber 


If you desire 20,000 up-to-date facts on stocks listed on the New York Stock Exchange 
and New York Curb you can instantly find the information by referring to the latest issue 
of our unsurpassed monthly stock manual. 


This monthly manual supplements THE FINANCIAL WORLD, each issue of which gives 
to the investor the cream of the business and investment news, together with analyses of 
notable speculative and investment opportunities. 


To round out our Threefold Investment Service, an annual subscriber also has the privilege 
of sending several letters of inquiry each month for advice on individual securities simply 
by enclosing a stamped self-addressed envelope with each inquiry. 


Refer to This Popular Statistical Manual for: 


(a) 
(b) 
(c) 
(d) 
(e) 
(f) 
(g) 
(h) 
(i) 


Stock Exchange symbol of any of the 1300 stocks listed. 

Our rating of A+, A, B+, B, C+, C, D+, or D for each stock. 

The par value, dividend rate and dividend payable date of 1300 stocks. 
Five-year average (1926-1930) earnings per share. 

1932 and 1933 earnings per share on both preferred and common stocks. 
1934 earnings thus far where figures are available. 

Outstanding capitalization (bonds, preferred and common stocks) . 
Working capital ratio (current assets to current liabilities) . 

High and low prices for 1933 and 1934. 


Accept This Attractive Offer Before January 1, 1935 


FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


| 
I enclose $10 for a year’s subscription for the Financial World (America’s 32-Year-Old Invest- 
ment Weekly) together with all the other regular features of your Threefold Investment | 
Service. In addition, I wish to have you send me by return mail a free copy of your book— | 
“Profitable Investment Simplified”—(Vital Facts About 50 Leading Stocks). If you also | 
desire our new 256-page Book of Bond Ratings and Bond Statistics send $10.50. | 
| 
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The ‘Little Red’ 


In this one-room cottage at Saranac Lake, N. Y., the modern treatment of 
tuberculosis began » » Young Dr. Edward Livingston Trudeau had gone 


to his favorite hunting ground to die of the disease » » But he discovered 


that the more he rested the better he felt » » His recovery convinced him 
that rest is the vital factor in effecting a cure, and he built the little sana- 
torium in 1885 to treat others » » Today it isa museum affectionately known : 
as the ‘Little Red’ » » Koch’s discovery of the tubercle bacillus, Trudeau’s 
regimen of cure, and Holboell’s idea of the Christmas Seal made possible the 


organized fight against tuberculosis » » Progress has been made, but tuber- 


culosis still kills more persons between the ages of 15 and 45 than any 


other disease » » Help conquer it by using Christmas Seals on your holiday 


letters and packages. 


The NATIONAL. STATE and LOCAL TUBERCULOSIS ASSOCIATIONS 
of the UNITED STATES 


BUY CHRISTMAS SEALS 
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